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GUARANTEE ASSURANCE. 


A NEw edition of the excellent pamphlet by Mr. Saunderson, 
on the subject of Suretyship,* very opportunely directs our 
attention to the important questions connected with one of the 
latest and most useful applications of the principles of Assurance— 
namely, their application to risks of a moral as well as of a 
mathematical character. 

The Society with which Mr. Saunderson is connected, and 
with which, we believe, most of our readers are more or less 
acquainted, has the great merit of being the first public body who 
reduced into a practical form a new and eminently useful scien- 
tific suggestion. 

The “ Guarantee Society” (19, Birchin-lane) was established 
in the year 1840, for the purpose of granting policies against the 
dishonesty of persons employed as servants, in almost all branches 
of commercial and professional pursuits. And after the first fit 
of suspicion with which most new undertakings are regarded had 
gradually disappeared, it did not require any profound effort of 
reflection to perceive that the “ Guarantee Society ” had not em- 
barked in either an impracticable or an unprofitable enterprise. 

Few general truths receive more complete confirmation in the 
progress of science and discovery, than what may be called “ The 
Law of Average.” It appears to be a fundamental principle of 
the natural and moral order of the universe, that in the occur- 
rence of every description of events—whether great or small, or 
whether separated by intervals of long or short duration—there 
shall, so long as the circumstances remained essentially the same, 
be a rigid rule of proportion. That is the general fact. Whether 
we possess the means at all times of tracing its influence and 





* “Suretyship: the dangers and defects of Private Security, and their remedy.” 
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proving its pressure with sufficient minuteness, is another ques- 
tion altogether. The common applications of Life Assurance pro- 
ceed entirely upon the supposition of a Law of Average; and the 
reason why Life Assurance has become one of the safest and most 
successful instances of the introduction of scientific formule into 
the details of practical life, is simply this:—That the facts and 
circumstances connected with the birth and death, and longevity 
and diseases of human beings, are better known and more accu- 
rately recorded than any other class of data by which the Law of 
Average has been elucidated. 

Insurances against the loss of property by Shipwreck, and by 
Fire, depend equally upon the operation of a rule of proportion. 
But there is the widest possible difference between the science of 
Marine and Fire Insurance, and the science of Life Insurance—and 
a difference which arises entirely from the absence, in the two first, 
of the accurate and extensive observations which are the distin- 
guishing feature of the last. A good table of Mortality will indi- 
cate, pretty closely, the average duration of life among any given 
number of human beings at any selected age; and hence the opera- 
tions of a life office partake of the certainty of the mathematical 
sciences with which that class of institutions are so much con- 
cerned. Now, if there were tables of what may be called the 
mortality of ships and houses, as well as of the mortality of men 
and women, the insurers against shipwreck and fire might con- 
duct their business entirely by the aid of fixed and uniform rates 
of premium, quite as safely as those who grant policies against 
some of the casualties connected with human life. So far, the 
practice of Marine and Fire Insurance has never advanced beyond 
the dignity of an art, and has never escaped from the uncer- 
tainties of an adventure; nor can it do so, so long as no systematic 
efforts are made to discover, by the minute analysis of an exten- 
sive series of facts,the Law of Average which prevails under certain 
classes of well-defined circumstances. 

Now, what the occurrence of deaths, and the occurrence of 
shipwrecks and fires, are to the ordinary insurance offices, the 
occurrence of dishonesty is to the Guarantee Society. The life 
offices reckon that, one with another, so many lives will live so 
many years ; the fire offices reckon that, out of so many houses 
insured, a certain number only will be burnt; and the under- 
writers also reckon that, out of a given extent of business, there 
will be a given per centage of loss. Precisely in the same manner, 

upon the same grounds, and with the same certainty, the “ Gua- 
rantee Society” assumes that, out of a given number of policies 
issued against fraud, only a certain number will result in claims 
upon its resources. If all men who insure their lives were to 
attain the longeyity of the patriarchs, the life offices would 
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become a great deal richer than Croesus; and the same thing 
would happen with the insurers against fire, and the under- 
writers against shipwreck, if no more houses should happen to be 
burnt, and no more disasters should occur at sea. But, on the 
other hand, a speedy and sweeping destruction would overtake 
every insurance institution, if the Law of Average should be de- 
parted from as widely in the opposite direction. If, for the space 
of a year, nobody should happen to die but those whose lives 
were the subject of policies of insurance—no houses to be burnt 
but such as were amply covered by a regular premium—and no 
ships to sink but such as were sufficiently underwritten, two 
things would happen—the world would have witnessed a per- 
fectly new order of phenomena, and would stand in need of a 
perfectly new interpretation of the doctrine of chances, 

Just in the same way, if all the men to whom the Guarantee 
Society extends its liberal and useful aid, were, by some fatality, 
to prove defaulters, the institution could not be kept alive. But, 
until some radical change takes place in the course of nature, it 
is quite as improbable that any event of this kind will happen, as 
that the sun will rise on the wrong side of the horizon: that the 
Thames will run up Richmond Hill: or that unicorns will take 
possession of the Green Park. 

It is essential, however, to perceive clearly how and why it is 
that a commercial calculation can be founded upon this general 
principle. 

It must not be supposed that the Law of Average operates so 
rigidly and so exquisitely, as to enable any body of persons to 
reckon upon its intervention in their favour without the trouble 
of inquiry, and without the instruction of experience. According 
to such an hypothesis, a Life Insurance Company might insure the 
first hundred people who came to them out of the street, quite as 
safely and quite as advantageously as any other hundred people 
selected only after a careful and scientific inquiry. And, also, 
according to such an hypothesis, an institution of the nature of 
the “ Guarantee Society ” might take upon itself the responsibility 
of suretyship for one man as readily as for another. But it is 
quite plain that a proceeding of that kind would be altogether 
preposterous. 

Each insurance institution can expect only to insure a very 
small portion of the total number of cases which make up the 
general average of such cases existing in the whole community, 
And hence the paramount necessity of experience, calculation, and 
Soresight, in the management of every kind of insurance business— 
but above all, of experience. In point of fact, the whole science of 
Assurance is only the result of experience, expressed in a syste- 
matic and scientific form. We have already said that Life 
Assurance has adyariced the farthest, because the — of ex- 
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perience, with reference to human life, are more extensive an 
more accessible than any other class of similar data. In all 
other branches of insurance operations, the advantage is clearly 
determined by the same rule. Why has an underwriter of fifty 
years’ practice, with a cool head and keen observation, a better 
chance of succeeding than a man who has adopted the same 
profession only yesterday, and has everything to learn? Obvi- 
ously, because the experience and the observation of the first 
have taught him maxims, and made him acquainted with facts, 
which the second may or may not be able to acquire. Precisely 
the same thing may be said of banking; and we shall find that 
the probability in favour of the success of aman, or body of men, 
engaged in any pursuit where there is no accumulation of previ- 
ous data easily accessible ;—is precisely in proportion to their 
command of the lessons and the facts of experience. 

We have already seen that, until 1840, the experiment of a 
Guarantee Society had not been tried at all. All the experience, 
therefore, in this new branch of Assurance practice, has been 
collected since that year, and is in the possession of the Birchin- 
lane office. At some future time, perhaps, the results of this 
experience may be given to the world ;* but, in the meanwhile, 
the Office in question has the great advantage of having been the 
first to obtain accurate data on the subject of Guarantee Assurance, 
and will no doubt derive proportionate benefit, as a commercial 
speculation, from this priority of information. 

The Birchin-lane office has also another material advantage in 
its favour. With insurance offices of all kinds, but in the most 
marked degree with those offices what have not the advantage of 
the accurate data of life tables; the most difficult years are the 
first seven or eight of their career. When a fire office, for example, 
once gets fairly beyond the point at which its annual premiums 
decidedly exceed its annual losses, the critical corner may be said to 
be turned, and the concern is in the highway to prosperity. For 
the same reason we can quite understand that the most dubious 
period in the career of the “ Guarantee Society,” were those early 
years when the payment of claims pressed rather heavily upon the 
income. We gather, however, from the last Report, which we 
published a short time since, that this state of probation has been 
surmounted successfully ; and that the Society has now arrived at 
the command of ample periodical resources. For example, we 
find that the income of the Society was for the years ending— 

30th June, 1841 aa ia ia £1,111 


at 1849 i vd 11,545 


Increase = ea £10,434 


_ * We shall refer to the modifications of the original plan of the Guarantee 
Society by other Companies, in another article. 
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We gather, also from the same source, the following interesting 
statistics of the number of applications for new policies made to 
the Society in the course of the year. 


APPLICATIONS. 


Year. Received. Accepted. Not passed. 
1847... 1,101 oe 922 oe 179 
1848 .. 1,486 -- 1,272 mee 214 








Increase .. 385 350 35 


The extent of business indicated by these figures is considerable, 
and the increase is even more remarkable than the extent. We 
believe that the results for the current year (1850) will exceed 
those of any former period in the Society’s progress, in conse- 
quence of the adoption of the surety bond of the institution by 
the Bank of England; by the Bank of Ireland; by the North 
Western Railway; by the Eastern Counties Railway, and by some 
other large public establishments, which have adopted a general 
rule to discontinue the acceptance of private bondsmen, and to 
require certain classes of their servants to enter into arrangements 
with the Birchin-lane office. The accession, upon so large a scale, 
of important corporations like the Bank of England, is not only 
of great importance to the Guarantee Society, but it is also an 
event of moment to the commercial part of the public generally,— 
because it marks the admission of the highest authorities of the 
commercial world of the soundness of a new principle, and the 
sufficiency of a new and useful institution. 

To the list of important public institutions which have dis- 
carded the principle of private suretyship in favour of the policies 
issued by the Guarantee Society, must be added the Bank of 
Treland. And we regard with much satisfaction the extension of 
this species of Assurance to the sister kingdom. 

It will enable our readers to form some idea of the amount of 
public benefit already conferred by Guarantee Assurance, if we 
place before them, from the last report of the Birchin-lane office, 
the amount of the claims paid by that office for defaults in the 
course of two years—1847 and 1848. Thus: 


1847.—Claims paid .. o* ° 
1848,—Do. do. 


. £3,755 
“ee 


Total .. si .. £8,583 


These figures will enable us to estimate, in some degree, the 
extent of private suffering and anguish from which the class— 
almost always the industrious, the frugal, and the deserving class, 
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to which bondsmen commonly belong,—have been saved by the 
intervention of this single office. If we suppose each defalcation 
to have amounted to only £250, and that, under the old system, 
each bond available for the default would have been signed by 
two sureties, the result would give us sixty-four persons and 
families, upon whom the misconduct of the dishonest parties 
would have entailed severe loss and acute distress. 

It must not be supposed, however, that the protection afforded 
to employers by the Guarantee Society, in any instance or in any 
sense, becomes an encouragement to vice. If the Guarantee 
Society redeems its own policy by liquidating the claim against 
the defaulter, it also retains expressly the power of inflicting 
“nape psn and of enforcing the restitution of what it has lost 

y the most stringent means. In a few words, the Society does 
not undertake to save, harmless, the servan? as well as the master 
—the offender as well as the offended, against the consequences 
of crime. 

But there is also another, and an equally instructive inference 
to be drawn from the amount of losses upon default exhibited 
above. If, within the sphere of even a single office, and that 
office possessing exclusive access to the best and the most syste- 
matic data, losses to the extent of £8,583 did actually occur in 
the course of two years, it is quite clear that nothing but a con- 
stant exercise of the greatest care, and a constant reference to 
former experience in the acceptance of new business, can insure 
success in the present stage of the problem which it is the object 
of Guarantee Assurance to solve, Every additional year, and 
every fresh case, adds something to the materials which will, 
sooner or later, suffice for the construction of a system; but, in 
the meantime, it is of the utmost moment to the ultimate success 
of the experiment, that there should be no premature rashness 
and no premature failure. We may form some idea of the 
extreme importance of this, if we consider for a moment what 
would have been the disastrous influence upon the progress of 
Life Assurance, if the great offices, formed sixty, fifty, and forty 
years ago, instead of erring on the safe, had erred on the unsafe 
side, and had, one by one, been swept into the vortex of insol- 
vency, instead of becoming, as they have become, eminent for 
all the qualities which constitute stability and impart confidence. 

The experience of the “Guarantee Society” has, we believe, 
already enabled them to establish, for their own guidance, several 
important rules of classification, each rule depending upon some 
well-defined peculiarity, or some carefully observed fact. We 
believe, however, that few, if any, of the results of their experience 
are so well established and so amply illustrated as that which 
points to the exercise of efficient supervision by the employer, as by 
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far the most effectual external check upon dishonesty. We say 
eaternal check, because, when every precaution has been taken, if 
the man is at heart a rogue, he will, in spite of every obstacle 
and every warning, most probably incur disgrace. The constant 
control and superintendence af employers, in every case where 
money has to pass through the hands of a servant, cannot be too 
much insisted on, for the benefit of all parties. It ought to be 
especially observed that, on the occasion of periodical settlements 
of accounts, the actual amount of coin and bank notes composing 
the balance in hand, should be produced and carefully examined, 
There ought to be no false delicacy on this point. A man whose 
transactions are perfectly regular will be proud to adduce this 
additional evidence of his punctuality and trustworthiness; and 
to all persons acquainted with the rules of business, it will be 
obvious that there is no greater reflection upon a man’s character 
in asking him to pay over the balance of his account, than in 
expecting him to produce any other description of voucher. The 
cash itself is only a voucher in a different form. 

The effect of vigilant inspection, and the effect of non-vigilant 
inspection, has been strikingly illustrated in some of the offices 
connected with certain of the Law Courts in England and Ireland. 
In England, we regret to say, the check is very imperfect, and 
the defalcations have been frequent. In Ireland, the check is 
really efficient, and the losses have been perfectly insignificant. 

For the present we have said sufficient to show what has been 
already done, and to indicate in some measure the present posture 
of this interesting and important experiment. We are particu- 
larly anxious to impress upon those who take an interest in_ 
Guarantee Assurance, that in this early stage of its introduction, 
much more harm than good may arise from hasty modifications 
and extensions of the principle. We must, first of all, obtain by 
patience and observation, a sufficiently broad basis of actual facts. 
This is the first and the indispensable preliminary to any new 
applications of the principle; if such applications are to be any- 
thing better than experiments altogether new. It is more than 
probable that, in process of time, many of the ingenious schemes 
which are at present the offspring of pure speculation, may be 
found quite consistent with facts. In the meantime, and consi- 
dering the magnitude of the interests at stake, and the immense 
usefulness of the suretyship of a public company, we should not 
do our duty to our readers if we did not express the approbation 
with which we regard the steady and circumspect course pur- 
sued by the original Company in Birchin-lane, who, ten years 
ago, had the courage to enter upon the new pursuit. 

At the conclusion of his pamphlet, Mr. Saunderson has been 
enabled to lay before his readers a series of practical suggestions; 
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derived from the ten years’ experience of the Society, the prin- 
ciples of which he has strove so much to develope and establish. 
These suggestions are intended to prevent, as far as possible, the 
occurrence of those lamentable defalcations, against the con- 
sequence of which, when they do occur, it is the business of the 
Guarantee Society to hold the Employer harmless. As the actual 
results of the experience of such an institution, these suggestions 
are entitled to every attention. The space which this article has 
already occupied prevents our quoting them here, but we shall 
give them, with some further remarks on the subject of Guarantee 
Assurance, in our next number. 


THE PROPOSED ALTERATION IN THE STAMP DUTIES. 


Tue Chancellor of the Exchequer, in bringing forward his budget 
for the current year, stated that he intended to apply a portion of 
the surplus revenue to meet a reduction in the present scale of 
Stamp Duties; and when he subsequently laid before the House 
of Commons a Bill, for the purpose of carrying out his views, 
it was expected that the only changes in the Stamp Act proposed 


to be made would be those which included a reduction of the 
duties. When the Bill came to be examined, however, it was 
found to contain many clauses altering altogether the present 
system of Stamp taxation, and imposing duties on many docu- 
ments heretofore exempt from duty. The Chancellor having 
adopted the plan of imposing an ad valorem tax, to a greater 
extent than by the existing Act, it was found that the charge on 
many instruments, where the consideration was large in amount, 
would be very greatly increased, although it was reduced in the 
lower series of duties in the present scale. But the chief objec- 
tion to the Bill, so far as it affected banking interests, was, that 
it proposed to make a simple deposit of deeds, by way of equi- 
table mortgage, subject to the same duty as a legal mortgage; 
and that it abolished the existing practice of stamping documents 
on payment of the penalty, inasmuch as it rendered such docu- 
ments available only from the day of stamping, and not from the 
date of the instrument. 

On these serious objections to the proposed measure becoming 
known, a meeting of the Committee of Joint-stock Deputies was 
held, when Mr. Gilbart, of the London and Westminster Bank, 
stated the result of an interview he and Mr. Masterman, M.P., 
had had with Mr. Wood, the Chairman of the Board of Inland 
Revenue, on the subject ; and it was determined to hold a general 
meeting of the representatives of joint-stock banks, with the view 
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of adopting resolutions against the proposed Bill. The following 
circular was accordingly issued by Mr. Vile, the Honorary Secre- 


tary of the Committee of Deputies, to the several Joint-stock 
Banks :— 


* No. 1, St. James’s Square, April 10th, 1850. 

“ Dear Sir,—I beg to inform you that Mr. Masterman, M.P. for the City of 
London, accompanied by several private and joint-stock bankers, had, this 
morning, an interview with Mr. Wood, the Chairman of the Board of Com- 
missioners of Inland Revenue, upon the alteration of the stamp duties proposed 
in the Bill now passing through Parliament. The result of this meeting will 
be reported to the Chancellor of the Exchequer. 

‘* Immediately after this interview, the representatives of some of the 
London joint-stock banks, held a meeting, at which it was considered desirable, 
that a general meeting of representatives of the joint-stock banks throughout 
the country, should be held at the London Tavern, in Bishopsgate-street, at 
one o’clock precisely, on Monday next, the 15th instant, for the purpose of 
considering what farther steps it may be desirable to adopt. 

“ T will therefore thank you to bring this subject under the notice of your 
Directors, with a view to ascertain how far the provisions of the proposed Act 
will affect the interests of your bank ; and, if convenient, to let your bank be 
represented at the ro meeting. 


‘* T am, dear sir, yours faithfully, 
“OLIVER VILE, 


‘** Honorary Secretary to the Committee of Deputies 
from the Joint-Stock Bank.” 


Subsequently to the issue of this circular, the Chancellor of 
the Exchequer had been made acquainted, by Mr. Wood, with 
the objections to the proposed amendments introduced by the 
new Bill, and had withdrawn them from the measure; leaving 
the Stamp Act, as regarded banking interests, in nearly the same 
position as heretofore. 

The meeting of deputies, however, took place at the London 
Tavern, on the 15th April, according to appointment, and was 
attended by representatives of all the joint-stock banks of Lon- 
don, and many of the more important Joint-stock Banks in the 
country. As the Chancellor of the Exchequer, in consequence 
of the representations made to him on behalf of the banks, had 
withdrawn the objectionable clauses in the Bill, so as to allow the 
Stamp Act to remain as at present, it was not considered neces- 
sary to adopt any resolutions with reference to the amended Bill, 
further than to express the satisfaction of the meeting that the 
Government had attended to the requests which had been made 
to it on behalf of the banks. Mr. Sadlier, M.P. for Carlow, was 
in the chair, and the following resolutions were unanimously 
passed :— 

1. “ That, while this meeting wish to express their satisfaction 
that some of the provisions of the Stamp Act, now passing 
through Parliament, have been withdrawn ; they are of opinion, 
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that even the stamp duties as they now exist, affecting the interest 
of the Joint-stock Banks, still require amendment, 

2. “ That this meeting do solicit an interview with the Right 
Honorable the Chancellor of the Exchequer, for the purpose of 
stating to him those circumstances which seem to require a 
modification of the existing laws. 

3. “ That the thanks of the meeting be given to the Com- 
mittee of Deputies for their continued attention to the interest 
of the Joint-stock Banks, and that the present Committee be 
continued, with power to add to their number. 

“ That the thanks of the meeting be offered to J. W. Gilbart, 
Esq., F.R.S., and to the other members of the Committee of 
Deputies who have brought the New Stamp Act under the con- 
sideration of this meeting. 

“That the thanks of the meeting be presented to the Chairman, 
for his able and courteous conduct in the chair.” 

A deputation from the Joint-stock Banks, consisting of Mr, 
Sadlier, M.P., Mr. Macgregor, M.P., Mr. John Matheson, M.P., 
Messrs. Gurney, Gilbart, Pollard, Robinson, Vile, Cameron, 
Cutbill, Bankhurd, Lyall, Webb, Thorne, Hunter, and Roy, had 
an interview with the Chancellor of the Exchequer on Wednes- 
day, the 17th April, at his official residence in Downing-street. 

At this interview, the deputation requested him to add to the 
list of stamps on conveyances, a proviso that no stamp on the 
transfer of shares in Joint-stock Banks should be higher than 
12s. 6d. The highest on Bank of England stock is 12s. 

They also requested that the wnstamped receipts issued by a 
bank, might also express the rate of interest allowed— the notice 
to be given when the amount is withdrawn—and the names of 
those parties who may pay in monies to the credit of customers. 

The Chancellor received the deputation with great courtesy, and 
promised to take these points into consideration. 

In the amended Bill these points are no¢ included, and it is 
presumed, therefore, the Chancellor will not give them. 

We believe the Committee of Deputies do not consider it ex- 
pedient to press for these amendments any further just now, but 
wait for a more favourable opportunity, As the Chancellor gave 
way on the other points, they do not wish to add to his diffi- 
culties, with regard to the present Act. 


We have on several occasions drawn attention to the injurious 
operation of the Stamp Act as it affects banking documents. 
The following summary of the objections which may be urged 
against both the present and the proposed Stamp Act on this 
ground, drawn up by a Joint Stock Banker of eminence, show 
the impolicy of continuing such restrictions in force. 
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1. As ro Bonps AND MortTGaGEs. 


Bankers do not generally lend money on bonds or mortgages. 
But sometimes they do. At other times they are glad to get 
them as security for a doubtful debt. Parties will often object 
to give a proper mortgage on account of the expense. Any in- 
crease of the stamp-duty tends, of course, to increase the expense. 
At present the highest duty on a mortgage of £20,000, or for 
any higher amount, is £25. By the proposed measure, the duty 
on a mortgage of £20,000 would be £100, and on £100,000 
would be £500, It is true, that on mortgages below £1,000 
there is a reduction ; but the reduction is made on small amounts, 
the increase is on the large amounts. 


2, EaurrasLe MorreaGeEs. 


These are mortgages only in name. They are letters or memo- 
randa that a customer gives to a banker when he lodges deeds, 
dock-warrants, or any other symbols of property, stating that 
such securities are lodged as a guarantee for the payment of the 
money advanced. Legally, these memoranda are liable to the 
same stamp duty as a mortgage on land. But all oppressive laws 
are evaded. A practice, therefore, has grown up among the 
commercial classes, which probably was cajuilly merely an 
evasion of the law. Any mortgage-deed may be stamped after it 
is drawn, on paying a penalty of £10. These memoranda, there- 
fore, (called in law equitable mortgages,) are, in fact, never 
stamped, except when required to be legally enforced; and as 
this does not occur in one case out of a hundred, these memo- 
randa are practically exempt from stamp-duty. There is a great 
advantage in this. The facility with which property can be 
passed from hand to hand by means of warrants, tends much to 
commercial prosperity ; and the transfer of Government stock 
without stamp duty, gives facilities that tend much to lighten 
the burden of the national debt. They who propose to tax 
transfers of Government stock, or checks on bankers, betray an 
utter ignorance of the principles of the science of taxation. 

As the proposed measure originally stood, all these equitable 
mortgages, as they are called, would require to be stamped. But, 
as “ amended,” the law is the same as heretofore. It may, how- 
ever, be worthy of consideration, whether the stamp duty in 
these cases should not be altogether abolished, or else reduced 
to the same amount as an agreement stamp. Why continue a 
law too absurd or too pernicious to be enforced ? 


3. CoNVEYANCES OR TRANSFERS OF PROPERTY. 


This portion of the Bill affects more particularly the Joint- 
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stock Banks, as there is a heavy tax on the transfer of their 
shares. . 

Lawyers have given different opinions as to whether shares in 
a Joint-stock Bank should be transferred on an agreement or an 
ad valorem stamp. It is considered by the revenue authorities, 
that an ad valorem stamp is required. 

Hence all Joint-stock Banks use this stamp. A transfer of 
shares in a Joint-stock Bank requires as large a stamp as the 
transfer of a landed estate of equal value. 

There does not seem to be much justice in this. The estate 
may not be transferred above once in a lifetime. The shares may 
be transferred several times in a year, and the same stamp must 
be paid with every transfer. In political economy there is no 
proposition capable of clearer demonstration, than that domestic 
taxes on the transfer of property are pernicious. 

By the proposed alteration, the stamp duties are diminished 
where the value is £500 and under, but increased on the larger 
amounts. It seems desirable and proper that the transfer should, 
in all cases, be allowed upon an agreement stamp. 


4, REcEIPTs. 


All the Joint-stock Banks in London, and banks of all kind in 
the country, in Ireland, and in Scotland, receive lodgments of 
money on which they allow interest. For these sums receipts are 
granted, called deposit receipts; but as the law now stands, 
neither the rate of interest nor the notice to be given for the 
withdrawal of the money, can be placed on the receipt unless it 
be stamped; the consequence is, that these particulars are never 
stated on the receipt. It would be desirable that a clause should 
be introduced in the Bill now passing through Parliament, per- 
mitting bankers to state these particulars on their receipts; such 
a concession would cost nothing to the revenue, nor benefit the 
bankers in a pecuniary point of view, but it would give them a 
business facility in their transactions with their customers. 

Nearly all the London bankers act as agents to country banks, 
and daily receive, on account of those banks, many sums paid in 
by third parties ; these parties naturally desire a receipt made 
out in their own names; but this cannot be done except on a 
stamp, consequently it is never done at all; the receipt given to 
them, when they ask for it, is what is called a shop receipt, and 
is made out in the name of the country bank. The law should 
permit the insertion of the third name. This, too, would cost 
nothing to the revenue. “ 

As the Chancellor of the Exchequer is now reducing the taxa- 
tion of the country in consequence of having a surplus revenue, 
this seems the proper time for introducing a sound and liberal 
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system with regard to the stamp duties paid by bankers. The 
correct principles of taxation are—that small taxes are more pro- 
ductive to the revenue than large ones; that taxes should never 
press heavily on the distressed; that taxes on the transfer of 
commodities are almost always pernicious; that taxes on opera- 
tions, which people can easily evade, are necessarily unproductive. 
Against these principles—the increased taxes on bonds and mort- 
gages, the application of the same taxes to those documents that 
are styled equitable mortgages, the heavy taxes imposed on con- 
veyances and transfers of shares, and the imposition of taxes on 
deposit receipts, seem strongly to militate. 


At the time we write, the fate of the Stamp Duties’ Bill 
appears to be uncertain. On Monday, the 15th April, the 
Chancellor of the Exchequer, having made the amendments in 
the Bill suggested by the Committee of Deputies of the Joint- 
Stock Banks, so far as relates to equitable mortgages and the 
stamping of irregularly-executed documents, brought forward his 
measure in the House of Commons for discussion in Committee. 
The following notice of the debate which ensued will show the 
position of the Bill :— 


15th April, 1850.—The Chancellor of the Exchequer having moved the 

House go into Committee on the Bill— 
’ Mr. Goulburn said the principle of a graduated scale had never been 
before adopted in the Stamp Duties, by reason of its unfair and oppressive 
operation ; and he pointed out its injurious effects in the case of mortgages, 
while bills of exchange were not to be subjected to the graduated duty. He 
considered the scheme to be an error in judgment, which would have one or 
two consequences—either there would be a general evasion of the duty above 
£1,000, or the exactions would prove most injurious to the country. 

The House having gone into Committee, the Chancellor of the Exchequer 
said that he had proposed the measure as a relief in al! cases where the amount 
was small, and to indemnify the revenue in the application throughout of the 
ad valorem principle (not a graduated scale) by the higher rate of duty upon 
larger sums. The question was, whether a rich man borrowing to a large 
amount ought not to pay upon that large amount the same rate of duty as a 
poor man upon a small amount. He proposed, however, to reduce the duty 
upon bonds and mortgages from half to a quarter per cent., or from 10s. to 
5s. In his communications with the Commissioners of Inland Revenue, it 
had been calculated that the loss, as the Bill first stood, would be about 
£270,000; and the reduction of the duty upon bonds and mortgages would 
make the aggregate loss to the revenue £320,000 or £330,000. 

Mr. Disraeli said, the Chancellor of the Exchequer had announced this 
measure originally as one of relief to the landed interest—the small proprie- 
tors—at a loss of £300,000; but now it appeared he meant to make up that 
amount by taking it from the large proprietors—taxing one part of the landed 
interest to relieve another. What, then, did he mean to do with the £350,000 
surplus in the treasury ? 

he Chancellor of the Exchequer explained that after the application of the 
ad valorem principle, the balance on the whole would show a loss of from 
£330,000 to £350,000. 
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A division having taken place upon a motion by Sir H. Willoughby, to 
reduce the duty upon bonds from 2s. 6d. to 1s., the numbers were—for the 
motion 163, against it 135, leaving the Government in a minority of 29. 

The Chancellor of the Exchequer said, after this decision, which involved a 

rinciple applicable to mortgages and other parts of the measure, he wished to 
Lave time to consider what course the Government should take; dnd upon 
his motion, the Chairman reported progress, and obtained leave to sit again. 


Since this debate nothing has been done with reference to the 
Bill. The Chancellor has twice postponed its discussion; and, at 
the time we write, it is doubtful when the Bill will be again 
brought forward. 





THE PROPOSED STAMP DUTIES. 


Tue following is a digest of the schedules of the New Stamp Act, showing 
the duties at present payable on the more important documents subject to 
stamp duty, and the duties proposed to be made payable by the Bill now 
before Parliament. 


BONDS. 


Bond in England or Ireland, and personal bond in Scotland, given as a 
security for the payment of any definite and certain sum of money :— 


Amount. Present duty. Proposed duty 
Not exceeding ee £50 ee £1 £0 5 


Exceeding £50, and 
not exceeding s. 100 
Not exceeding ee 


_ 


cocaeoceoooocooocso 
_ 
o 


800 
500 


3,000 


ecooeooceocooooooescso 


RES Acasa owde 
_— 
ecoocoooscoocoooooo 


ecoscooocooccooooco 


CONVEYANCES. 


Conveyance, whether grant, disposition, lease, assignment, transfer, release, 
renunciation, or of any other kind or description whatsoever, upon the sale of 
any lands, tenements, rents, annuities, or other property, real or personal, 
heritable or moveable, or of any right, title, interest, or claim in, to, out of, 
or upon any lands, tenements, rents, annuities, or other property ; that is to 
say, for and in respect of the principal or only deed, instrument, or writing, 
whereby the lands or other things sold shall be granted, leased, assigned, 
transferred, released, renounced, or otherwise conveyed to or vested in the 

urchaser or purchasers, or any other person or persons by his, her, or their 
tion. 
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Where the purchase money 

Does not amount to Present duty. Shall not exceed Proposed duty. 
£20 00 00 £0 10 cove £25 £0 2 

50 ° 0 _— 50 © sce 0 5 

150 é0 10 100 0 10 

300 cose 150 0 15 

500 300 110 

750 500 2 10 
1,000 1,000 7 10 
2,000 2,000 20 
3,000 3,000 30 
4,000 4,000 obs 40 
5,000 5,000 ooece 50 
6,000 6,000 esee 60 
7,000 sbeee 7,000 boos’ 70 
10,000 sess 10,000 806 100 
15,000 seese 15,000 esee 6 150 
50,000 ccoose «=. 50, 000 ovece 5 


coocooceceooeocoo 
cseoooooooocooooo 
eccocoooceccoceooooa 


cooooooeoce 


LEASES. 
Lease, or agreement for a lease (the last words involving a new charge)! 


Where the yearly rent 
Does not amount to Present duty. Shall not exceed Proposed duty. 
£ 20 £ £25 £0 
0 100 
200 
400 


100 0 
1 
2 
600 3 
4 
5 


1 1 
200 2 

400 3 

600 4 

800 5 

1,000 6 

Above 1,000 0 


1,000 


0 
0 
0 
0 800 
0 
0 Above 1,000 3 per cent. 


MORTGAGE, 
When the amount 
Does not exceed Present duty. Proposed duty. 
£ 50 oe £1 O £0 5 
100 one 110 010 
200 . 10 
500 
1,000 
2,000 
3,000 
4,000 
5,000 
10,000 
15,000 
20,000 eee 
40,000 eee 
And } per cent, on all superior amounts. 


to 
_ 
o 


10 


coooooooaaso 
cooosooooooososo 
coooocoooso 
coooecooocoeco 


SETTLEMENTS. 
If the same 

Shall not amount to Present duty. Shall not exceed Proposed duty. 
£ 100 £ 0 £0 5 

1,000 2 10 
2,000 5 0 
3,000 710 
4,000 10 0 
5,000 12 10 
7,000 17 10 
9,000 22 10 


_— 


eocoooun 


1,000 
2,000 
3,000 
4,000 
5,000 
7,000 
9,000 


eso COW ee 
eceooocooo 
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If the same 
Shall not amount to Present duty. Shall not exceed 


12,000 12 0 0 12,000 
15,000 15 0 0 15,000 
20,000 20 0 0 20,000 
50,000 25 0 0 50,000 
The scale being at an equable rate of 5s. per cent. 


COVENANT. 


For any deed containing a covenant for the payment or repayment of any 
sum of money, for the payment of any annuity, or the transfer or re-transfer 
of any stock or shares. At present such deed would be valid if executed on a 
stamp of the value of £1 15s. 

As proposed, however, whenever the ad valorem duty would exceed in 
amount the sum of £1 15s., then the deed would be subject to the same ad 
valorem duty as a bond; i. e., a deed containing a covenant to repay £5,000 
must in future bear a stamp, not of £1 15s. but of £25, and so on in 
proportion. 

In the case, however, of a covenant to repay £50, the duty will remain the 
same, i. e., £1 15s. 


WARRANTS OF ATTORNEY 
To be subjected to the same increased duties as bonds. 


IRISH STAMPS. 


Leases in Ireland were, under special Act of Parliament, subject to a special 
scale of duty. Under the proposed law this scale of duties will be repealed, 
and leases for Irish property will bear the same stamp as is impesed upon 
leases in Great Britain. 








RESTRICTIONS ON BANKING THE CAUSE OF COMMERCIAL 
CRISES. 


PART THE SECOND. 


In the article from which we have condensed this paper, M. 
Coquelin enters into a minute examination of the causes that 
have operated to render the monoply of the Bank of France in- 
jurious to the country; but as this subject is more interesting 
to the French than to the English reader, we pass it over, in 
order to present his views on our own currency system, with 
which he displays an intimate acquaintance. 


In England, where credit and banking have for a long time held 
so prominent a place, writings on these important subjects may 
certainly be counted by hundreds, if not by thousands; and as the 
inherent vices of the English system have unfortunately engendered 
many crises, the study of these phenomena has naturally received much 
attention. Among the most recent of these writings are to be dis- 
tinguished those of Messrs. Tooke, Lloyd, and Torrens, and particularly 
the work of Mr. T. Wilson, editor of the Economist, and member of 
parliament. Whatever may, however, be the merit of several of their 
works, in which are often to be found ingenious views and profound 
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reflections, I will venture to say that their authors have almost always 
gone astray, not from want of knowledge, but rather from refining too 
much. Their chief mistake has been, to dwell upon the particular 
circumstances of commercial crises, without studying sufficiently their 
general and dominating character—to consider their variations instead 
of their traits of resemblance, and, consequently, stopping almost 
always at the immediate or secondary causes by which they are de- 
termined, instead of going up to the primordial cause which engenders 
them. An American writer, Mr. H.C. Carey, of Philadelphia, already 
known by several excellent works, appears to me to have been more 
fortunate, in this respect, than the English writers. Perhaps, also, 
these last, too near the theatre of events, and better placed to seize its 
details, have not been, for the same reason, able to take in as readily 
the ‘tout ensemble.’ So far back as 1838, Mr. Carey had clearly shown 
the first cause of these perturbations, the return of which is almost 
periodical. That cause is not different in England from what it is in 
France; and that it should be so may be readily understood, from the 
fact, that the system of the two countries is the same, except that the 
privileged Bank of England operates on a much larger scale than that 
of France; and that it encounters a greater number of secondary insti- 
tutions in the provinces. We shall see that facts and figures are 
not less significant on the other side of the channel than on this; but 
to render these facts and figures more conclusive, another element 
must be added. Notwithstanding the plain indications of experience, 
a great number of men in England persist in seeing the first cause of 
the evil in the abuse of the issues of notes, which, at certain seasons, 
as they supposed, would exceed just limits, and derange the circulation. 
It was because of this idea, that, as far back as 1826, English banks 
were forbidden to issue notes of a smaller denomination than five 
pounds, The same idea led to the proposition, by Sir Robert Peel, 
and the adoption by Parliament, of the famous Bill of 1844, that limits 
the issues of English banks. It is necessary, then, to show the rule 
for these emissions. It will be seen that, while they were somewhat 
irregular, up to 1826, a period when none but private banks existed 
in the counties, composed of less than six associates, they became, on 
the contrary, after the creation of the joint-stock banks, so regular and 
steady, that it was difficult to remark any sensible difference, even at 
the periods of the most serious crises. 

Let us see, first, how the circulation, the discounts, the deposits, 
and the specie of the Bank of England regulated themselves at the 
approach of the terrible crisis of 1825—6 :— 


Notes less Notes more 

than £5. 5. Deposits. Loans. Specie. 
August, 1822.. £855,330 £6,399,440 £17,290,510 £10,097,960 
February, 1823.. 681,500 7,181,100 18,319,730 10,384,230 
August, 1823.. 18,682,760 7,827,359 17,469,390 12,658,240 
February 7, 1824.. . 19,250,860 10,097,850 18,872,000 13,810,060 
August, 1824.. 19,688,980 7 20,904,530 11,787,470 
February 7, 1825.. 20,337,030 
August, 1825.. 596,343 19,002,500 25,106,030 
February, 1826.. 1,375,250 24,092,660 32,918,580 2,459,510 


VOL. X. Z 
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“What does this table show? First, the loans swell gradually from 
£17,290,510 in 1822, to £25,000,000 towards the middle of 1825, the 
period immediately preceding the crisis, and to more than £32,000,000 
at the beginning of 1826, when the explosion took place. Is it now 
evident that this growing development of discounts must have dis- 
placed, and rendered idle, a large amount of private capital, thus 
deprived of employment? This may be judged of, moreover, by the 
continual increase of deposits, which rose in February, 1825, to 
£10,168,780—an enormous sum, when it is considered that these 
deposits yielded nothing to their owners. 

This state of things was, no doubt, well calculated to excite specu- 
lation; nor must we be astonished to see its spirit everywhere aroused. 
Hear, however, the English writers, and they will tell you it was 
brought about by particular causes, forgetting but one, and the most 
important of them all. For instance, Mr. Wilson, though his work 
has great merit, says:—‘ In the course of the year 1824, speculation 
was over-stimulated by two sorts of circumstances. The great success 
of loans to different continental governments, during the five preced- 
ing years, with a single exception, and the high price to which foreign 
stock had risen, had caused among our capitalists a great thirst for 
similar investments. Circumstances contributed, also, to place foreign 
mines in a more favourable light. But one of the circumstances most 
felt as having led, finally, to the panic of 1825, and giving to that 
crisis a distinct character, is that the importations of goods were 
generally small in 1824, and barely equal to the consumption; so that 
a considerable rise in prices manifested itself, particularly towards 
the close of the year. All these circumstances concurred, towards 
the end of 1824, to produce a speculative fever, in the first months 
of 1825.’ 

What clearly proves that there must have been a more general 
cause for this fever of speculation, is the very variety of objects to 
which it attached itself. I give here the enumeration by the same 
writer :—‘ lst. Speculation in foreign loans. 2nd. Speculation in 
foreign mining. 3rd. Speculation in the country itself, in land and 
houses, which went up suddenly to very high prices, particularly in 
the vicinity of large cities. 4th. Speculation in insurance, mining, 
railroad, steam-boat, and other stocks, loans, &c. 5th. Speculation in 

alJkinds of merchandise.’ Is it possible, I ask, that the same spirit 
should have been aroused everywhere at the same moment, if it had 
not been by a common and general cause? Now this cause was 
nothing more than the excessive development of bank discounts, and 
the impossibility that the capitalists could, in view of the privileges of 
the bank, find, elsewhere, regular employment for their capital. 

It may be seen, in the preceding table, that the specie, which had 
risen, in February, 1824, to £13,800,000, fell to £2,459,000 in 
February, 1826; which makes a decrease of more than £11,000,000 
sterling in two years. More, it fell to even less than £2,000,000, and 
the Bank saw itself reduced so low that it would probably have failed, 
if it had not found, in time, in its coffers, a million sterling, in notes 
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of a smaller denomination than five pounds, which it hastened to issue, 
to satisfy its most pressing wants. 

Another thing in this table must strike the reader. It is, that in 
1825, and particularly at the commencement of 1826, the specie in the 
Bank did not nearly equal the deposits that it owed, and hence the 
deduction that it operated exclusively with the funds of others, for 
which it paid no interest whatever. As to the issue of notes, it may 
be seen that it was, at this period, subjected to considerable variations, 
which have not been nearly so much felt since joint-stock banks have 
spread over the country. ‘Ifthe people of England,’ Mr. Carey very 
judiciously remarks, ‘had had the privilege of establishing another 
bank on the principle of limited responsibility on the part of the 
stockholders, and such an one as could have absorbed, in 1824, the 
excess of deposits, the specie would have been moved into another 
street, instead of going to another country, and the Bank would have 
declared smaller dividends, but the country would have escaped the 
severest disasters. 

The crisis of 1837, quite as severe as that of 1826, does not differ 
from it in its essential circumstances. The different phases of the 
circulation, discounts, funds in hand, and deposits, in the years that 
preceded, were as follows :— 


Circulation. Deposits. Advances. In Bank. 
December 31, 1833.... £17,469,000 £15,160,000 £24,567,000 £10,200,000 


»» 28, 1834.... 17,070,000 13,019,000 25,551,000 6,978,000 
” 26, 1835.... 16,564,000 20,370,000 7,718,000 

» 18, 1837.... 17,361,000 13,330,000 4,545,000 
February 12, 1839.... 17,868,000 14,230,000 31,085,000 4,032,000 

It is always the same fact reproducing itself. The advances or 
discounts increase, capital becomes superabundant in the country, the 
amount of deposits rises from fifteen to twenty millions sterling, the 
stockholders of the Bank receive large dividends, and other capitalists 
know not what to do with their funds, for which they get nothing. 
They finally seek investments abroad, instead of employing their 
capital at home, and the withdrawal of deposits commences. For a 
moment, the Bank endeavours to limit its operations (December, 1836), 
but it results in general distress, and failures begin. The Bank is then 
constrained to extend its discounts again, in the face of continued sink- 
ing of its specie, and at the risk of ending in a complete suspension of 
specie payments. 

The figures that we have just grouped are remarkable on more 
than one account. Beginning with the month of December, 1833 
(it had even risen to £11,078,600 in the month of September, pre- 
ceding), the specie commences to diminish, whereas the amount of 
deposits continues to swell. From that time, the sum in the Bank is 
very inferior to that of the deposits; and by the month of December, 
1835, the period when the withdrawal commences, the disproportion 
becomes enormous, which proves that the Bank gives way more and. 
more to the fatal practice of operating with funds not its own, without 
having bound them to its fortunes, by paying interest on them. 

“ Another circumstance, not less worthy of attention, is, that during 


z2 
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all this period of agitation, the total amount of the circulation varies 
little, and much less, for instance, than in the years anterior to 1826. 
This circumstance proves, first, that the joint-stock banks established 
in the provinces, in consequence of the law of 1826, had furnished an 
element of regularity which did not exist before, and that I was right 
in declaring, in the beginning, that the more banks are multiplied, the 
more subject they are to the rule. We must hence conclude, that it 
is not in the irregular or intemperate emission of notes that the evil 
lies, since, even at the most critical periods, these issues have varied 
very little in England, and that itis a mistaken idea of certain English 
economists, with Sir Robert Peel at their head, who thought, by 
endeavouring to limit them, to prevent the return of commercial 
crises. They sought the evil where it did not exist, and refused to 
see where it did. It was in this light, particularly, that the Bill of 
1844, otherwise so badly combined in its practical dispositions, is a 
gross error. 

In the face of these very significant facts, what must be the 
thoughts of these blind and obstinate men, who go about denouncing 
what they call the tyranny of capital, as the cause of our social evils? 
Is there any sense whatever, in this denunciation? If there is, where 
is it? Certainly there are great evils in the society that surrounds 
us; but is it not puerile to attribute them to a pretended tyranny exer- 
cised by capital over labour? By what signs does this pretended 
tyranny reveal itself? It cannot be to the interest of capital to oppress 
labour, without which it can do nothing, and which, on the contrary, 
it must follow and seek out with eagerness, in every direction. In 
fact, however, it is not the case. The truth is, that in the condition 
of things, of which I have just drawn a faithful picture, capital itself 
is frightfully oppressed by an iniquitous monopoly. This truth, more- 
over, applies (mark it) as well to the small capital as the great one, 
and it must not be forgotten that the mechanic or the labourer becomes 
himself a capitalist, the moment the fruits of his economy begin to 
accumulate on his hands. Our socialists would then be nearer the 
mark if they attributed the evils of the present state of things to the 
exercise of tyranny over capital; but then they would be obliged to 
concede that what they call the ‘ bourgeoise,’ suffer quite as much as 
what they call the people, and this acknowledgment might perhaps 
interfere with their plans. 

Tyranny over all kinds of capital is the distinguishing character 
of the system of privileged banks. The result in ordinary times is, 
for holders of capital, loss of interest and cruel embarrassment, and for 
the country, a fatal paralysis of a great part of the public stocks ; an 
habitual stagnation of business; and, finally, in the effort to escape, a 
catastrophe. If labour suffers from this state of things, which is not 
to be doubted, it is because it must, perforce, feel the reaction of all 
the disorders with which capital is affected. 

It becomes necessary, now, to explain how it is that free banking 
would prove a certain remedy for all these evils. Let us suppose, that 
in 1844 or 1845, it had been permitted to establish another bank in 
Paris. The new one would haye collected, to form its stock, all the 
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idle capital lying useless in the cellars of the bank, and elsewhere. 
Discounts of good notes would not have diminished on that account, 
for the two banks would have competed for them. Thus, business, 
instead of being impeded, would have been more active than ever ; 
but a greater part of the idle capital having now found employment, 
speculation in railroads would not have been so rife. In any ease, the 
new bank, being responsible to no one for the funds loaned by it, 
(since they belonged to itself), might have allowed this speculation to 
spread in its own way, without being in the least affected by it. As 
to the first bank, being now deprived of a large part of the deposits 
heretofore confided to it, it would have felt, from that moment, the 
necessity of recalling its own proper capital, until now almost entirely 
absorbed in the purchase of stocks, and instead of operating almost 
exclusively with the funds of others, it would have used its own, and 
thus have been fortified against the future crises. In this situation, 
railroad speculation, and even short crops, might have supervened, 
without causing the slightest shock. 

If the establishment of a second bank had not proved sufficient 
(which is very probable) to absorb all the idle capital, a third might 
have been instituted, which would have strengthened the position 
still more. Discounts would doubtless have increased, but to the 
great benefit of commerce and manufactures, and without danger to 
the country. ‘The three banks being each day restrained more and 
more to the use of their own proper funds, the possibility of a crisis 
would have been farther and farther removed. Each one, however, 
would have added something to its own resources, by the issue of a 
certain quantity of notes; but unless the denomination of these notes 
had been lowered, the amount of circulation would not on that account 
have swelled, for this circulation is regulated by the public, with- 
out the bank having anything to do with it. Thus, trade might have 
taken a free course, without dreading any perturbation whatever ; but 
it is hardly necessary to say that the existing bank would have seen 
its profits sensibly diminished. After the establishment of a first 
rival bank, it would have seen its profits diminish not by a half, since 
the. total amount of discounts might have increased, but perhaps by « 
third: -for instance, from 16 to 10 per cent. A third bank would 
have reduced the profits to 7 or 8 per cent., and a fourth to 5 or 6, 
which is yet such a respectable rate of interest that a majority of 
capitalists would be glad to get it, if it could be done without risk or 
labour. 

If it is asked where this multiplication of banks is to cease, the 
reply is simple. It would stop at the moment when the profits derived 
for them would not exceed those to be obtained in other directions. 


areal 


EXPORTS AND IMPORTS TO 5rn MARCH, 1850. 
Tue Board of Trade returns for the month ending the 5th of 
March exhibit an increase in the declared value of our exports of 
£556,746 as compared with the corresponding month of last 
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year, and of £903,645 over March, 1848. The following table 
gives the specific increase or decrease in the exports of each 
article. It will be observed that cotton manufactures again show 
a large increase, while in cotton yarn there is no variation; a 
further indication being thus presented of greater activity in that 
department of business here than on the continent. With regard 
to other articles, the only point for remark is the satisfactory way 
in which the augmentation in the totals continues to be pro- 
portionably diffused through the various branches of industry, so 
as to confirm the belief that all classes of the population must be 
in fair employment. 


DECLARED VALUE OF EXPORTATIONS. 





Month ending March 5. 1849. 1850. Increase. 


£ £ £ 

Alkali—viz. Soda.......- 24,415 28,072 3,657 
Beer and Ale......eesee. 34,032 48,952 14,920 
Butter 12,924 20,140 7,216 
CD vcacvccncdeeceee 7,961 5,214 Peas 

Cheese 1,763 1,606 eee 

Coals and Culm 91,285 7 sane 

Cordage and Cables 9,786 eves 
Cotton manufactures 1,587,482 163,075 
Cotton yarn ......+...+-| 531,567 2,847 
Earthenware....... nana 64,988 ¢ 9,661 
Fish ee 6,575 eeee 
18,955 y 3,399 
Haberdashery and Millinery; 92,092 eee. 
Hardware and Cutlery....| 139,661 40,200 
BORE cnkcteeceas eeawe 28,965 7 11,820 
Linen Manufactures 275,717 24,952 
Linen yarn ., 55,232 | y 6,859 
i 22,177 | 12,099 
521,547 | : 86,991 
Oil and Seeds .......... 21,716 | 14,002 
Painters’ colours, &c. .... 14,950 | 7 1,817 
BE sctccceoea ciewees 16,010 115 
Silk manufactures. 44,498 ‘ 19,337 
Silk, thrown 2,940 200 
Silk, Twist, and Yarn .... 4,986 9,302 
Soap 14,000 | i ee0e 
Stationery 17,481 22,869 5,388 | 
Sugar, refined 36,054 24,749 aes 
Wool, sheep or lambs’.... 21,314 28,873 7,559 
Woollen manufactures....| 463,493 | 584,434 | 120,941 
Woollen yarn ....eeeeee 60,658 85,503 24,845 


























4,801,970 | 591,202 34,456 


As respects imports, there is again a large decrease in grain of 
all kinds. In other articles of food and luxury there is also 
evidence of a limited demand, which is remarkable when con- 
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trasted with the activity of the export trade, and which must 
tend yet further to cause the supply of specie to accumulate ; the 
explanation being doubtless still to be found in the apathy and 
economy brought about by the commercial and political disasters 
of 1848, and from which there has never yet been any decided 
recovery. 

Subjoined are the quantities of provisions and luxuries imported 
and used. In both coffee and sugar there is again a decrease in 
the quantities taken for home consumption :— 


| 





Imported Home Consumption, 





Month ending March 5. 1849. 1850. 1849, 1850. 





Grain, wheat, qrs.........| 318,413 127,692 | 407,215 133,387 
Grain of other descriptions, | 
er ona eiaaeeee ee| 132,737 43,512 | 217,281 | 44,037 
Indian corn, qrs. ....+++ .| 238,644 | 101,549 | 237,227 | 101,549 
Flour and meal, ewt. ....| 248,482 | 209,349 | 374,381 209,554 
Provisions.—Bacon, pork, | 
lard, &c., ewt. . | 150,384 57,954 | Free. Free. 
Butter and cheese, cewt. ..| 45,817 42,098 42,290 | 43,773 
Animals, No.......+.++ a 10,902 4,563 | Free. | Free. 
BE, Miia ss vicness »++| 7:894,247 | 7,899,550 | 7,894,247 | 7,899,550 
Cocoa, lb dene 169,498 | 1,012,679 | 275,039 | 267,248 








Coffee, British, lb. ......| 411,009 | 1,073,906 | 2,402,487 | 2,040,505 
Ditto, foreign, Ib.........| 1,204,606 | 1,096,587 | 421,433 | 204,905 





Total coffee ........| 1,615,615 | 2,170,493 | 2,823,920 | 2,245,410 


Sugar— 
West India, cwt. ...... 104,493 63,548 | 219,354 | 162,785 
Mauritius, cwt.........{ 100,403 | 200,698 84,693 | 101,100 
East India, cwt. ......| 216,166 | 216,897} 124,170} 107,409 
Foreign, ewt.. eeeeeeere 87,398 48,018 30,218 66,128 





Total sugar ........; 508,460 | 529,161 | 458,435 | 437,422 





Tea, Ib... .ccceeeeeecees | 4,094,022 | 8,195,541 | 3,685,889 | 3,692,004 
Rice, cwt...s.eeeeeeeeee, 118,992 34,320 34,736 37,490 
irits, eeecssecees| 869,041 825,940 367,159 7 
i eee .| 461,729 813,804 523,152 
deoeccesos} 4,245 10,702 5,086 3,789 
cececeseesee| 818,992 | 1,697,851 | 2,159,569 | 2,198,138 
Fruits—Currants, figs, and) 
raisins, CW... eee! 60,778 20,205 35,628 25,036 
Lemons and oranges,’ 
Chests .ssssseecess, 44,197 57,532 40,577 48,531 
Spices, lb... wees 194,745 966,372 | 267,776 | 260,961 
Ditto, cwt...cccccccccece! 4,384 958 176 lll 
Silk manufactures of 
Europe, Ib. .sseseeeee| - 60,337 148,097 61,840 62,040 
Ditto of India, pieces ....| 81,820 69,147 18,248 3,477 . 
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The following are the comparative imports and exports of raw 
material, showing again a large increase in wool :— 





Imported. Exported. 





Month ending March 5. | jg 49, 1850. 1949. 1850. 





Flax ...ccccceece somes 28,819 32,710 seve 

Hemp, cwt. ....00cccee 20,527 45,635 Scieiocts ci 

Raw silk, lb 343,288 | 326,531 25,991 23,909 

402.095 | 416,960 36,118 26,223 

3,107,898 | 3,358,030 | 1,145,250 | 929,529 
80,886 30,206 oe er 

With respect to the various other articles of import, the 

following are the principal results. There has been an increase 

in dyes and dyeing stuffs of all sorts, except madder-root, terra 

japonica, and valonia; an increase in glass manufactures, except 

window glass; a decrease in untanned hides, and a large increase 

in tanned ; an increase in all metals, except iron and steel; and a 

decrease in oils, except cocoa-nut and olive. In the import and 
consumption of timber there has been little variation. 

















— 
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BSanking and Commercial Lato. 


BANKRUPTCY OF THE ST. ALBAN’S BANK—JUDGMENT ON 
THE BANKRUPTS, MESSRS. GIBSON AND STURT. 


Court of Bankruptcy, Basinghall-street, April 17th, 1850.-- 
Before Mr. Commissioner Hoxtroyp.—The following is a 
lengthened statement of the important judgment delivered in 
this case, which has so often been brought before the public. 
His Honor after referring to the principles on which a banker 
should conduct his business, in order to prevent loss to himself 
and his customers, said in reference to the particular facts of the 
case— 

* It appears that Mr. Sturt, previous to his connexion with Mr. Gibson, had 
been a clerk in a bank at St. Alban’s, which was carried on by Mr. Maskett. 
He continued with Maskett for some years, until the death of that gentleman 
in 1842, and was subsequently, for about two years, engaged in settling Mr. 
Maskett’s affairs. Sturt then entered into a negotiation with Gibson, who 
had been for many years in practice as an attorney at St. Alban’s, and whom 
Sturt believed to be a man of property ; and who was at that time possessed 
of landed property of the estimated value of from £8,000 to £10,000. After 
some preliminary discussion, it was arranged that a partnership should be 
formed between them (Sturt having no money, and Gibson no ready money) ; 
that £1,500 should be borrowed of the Commercial Bank, as a capital to com- 
mence with, upon the security of deeds to be deposited by Gibson, and that 
Sturt should be the managing partner, with a salary of £350 a year, and one- 
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third of the profits. Gibson says—and he wrote to Sturt to that effect in 
March, 1844—that should the clear profits, after payment of all expenses, 
not amount to £350 a year, Sturt’s salary was to abate in proportion. 
Sturt says he was to draw his salary without reference to the profits, and he 
considered the business on this footing. Under the above arrangement with 
the Commercial Bank a sum of £1,200 was advanced by them on the joint 
and several promissory notes of Gibson and Sturt for £1,500, and the deposit 
of certain title deeds belonging to Gibson, £300 (the balance) being left with 
the Commercial Bank to the credit of Gibson and Sturt. I will here at once 
dispose of an objection made against the bankrupts for establishing this bank. 
It was said that Start, so far from having any capital, was in debt. I think 
there is nothing in this objection. It is true he owed his brother £600 or 
or £700; but the debt was barred by the Statute of Limitations, and Sturt 
says he was not looked to for payment ; and although no doubt every partner- 
ship pre-supposes that there must be something brought into the common stock 
or fund by each party, it is not necessary that each should contribute, or con- 
tract to contribute, money, goods, effects or other property, towards the 
common stock; for one may contribute labour or skill, and another may 
contribute property, and another may contribute money, as they shall agree. 
In this case Sturt was to contribute labour and skill, and Gibson was to con- 
tribute property upon which money was to be raised. In February, 1844, the 
bank opened at St. Alban’s, under the name of ‘ The St. Alban’s and Herts 
Bank,’ and the firm consisted of the bankrupts, Edward Gibson and George 
Sturt. The business of these gentlemen, as bankers, was of small extent and 
of short duration, for on the 2nd of December, 1847, after barely four years’ 
trading, the bank was obliged to close its doors. During the period the St. 
Alban’s Bank was supported by the Commercial Bank, who advanced, I think, 
in October, 1846, a further sum of £1,500 upon the like note of Gibson and 
Sturt, and a deposit of other title deeds of Gibson; and at the time of the 
stoppage, on the 2nd of December, 1847, the drawing account of the St. Alban’s 
Bank with the Commercial Bank was overdrawn to the amout of about £3,900, 
fur which deeds, and the bank premises, and.a house on Holywell-hill were 
security. The Commercial Bank had also a further claim in respect of some 
overdue bills; and, after realizing their securities, they expect to be creditors 
of Gibson and Sturt for about £2,300; and they have made their election to 
claim this sum against the separate estate of Gibson on the two promissory 
notes for £1,500 each. At the stoppage of the bank the joint creditors, as 
set down by Gibson in his statement of liabilities and assets, amounted to 
£13,673, thus :— 


“Commercial Bank... aa i «. £8,199 








Depositors (or customers of bank) Pr os oa 3,729 
Notes in circulation .. i a “ rr 1,550 
Amount advanced to pay extent .. oa ~ 195 
= Total ee ee . ee oe £13,673 
‘The assets, as set down by him, amounted to £11,463; thus :— 
By bills = ‘“ nes e aa -. £5,740 
By debtors — ia “ P ew ee 4,573 


By bank premises 2 ee ms oe ee 1,100 
By house on Holywell-bill .. oo ee o% 300 





£11,713 
Deduct for bad debts ii ‘ 250 


ee 


Total ee es ee ee oe £11,463 
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leaving an apparent deficiency of only £2,210. I should state, however, that 
the item of 15 740, as an available asset, was of a very questionable nature. 
It is made up thus (exclusive of the fractions of a pound) :— 


By bills overdue with Commercial Bank .. . £1,214 
By short bills with ditto (not due) .. oe , 1,032 
By bills delivered over by Sturt o ‘ 755 
By bills receivable on demand oe oe . 80 
By bills overdue ee “ oe os ‘ 2,657 


Total 6 ia oa i ee £5,738 


“Some of the bills comprised in that item ought not to have been treated as 
assets at all, and others were of a doubtful character. Some had been paid 
before; one had been proved by Gibson himself under a bankruptcy some 
years previously ; many were long overdue, and some had been sued upon. 
In this item, then, “ By bills, £5,740,” without any qualification or remark 
(although differing from the accountant and Sturt’s view of the matter), lies 
the grand error in Gibson’s statement of the bank assets. At the same time, I 
must confess that I am indeed surprised that no creditor should have made any 
inquiry about this important item. 

**T now come to a part of the case of more serious aspect. I refer to the 
large amount of overdrawing, and the alienation of the assets of the bank from 
their legitimate purposes for the convenience of the bankrupts themselves. 
The charge is a grave one, but, unhappily, the facts fully bear it out. From 
the first establishment of the bank, Gibson seems to have adopted a system 
of overdrawing his account, apparently without any rule to go by but his affec- 
tions and wishes; and the amount of his overdrawn account annually increases. 
Thus the stream was continually running out of the bank much larger than 
that which was continually running in.: At the end of the first year, December 
31, 1841, Gibson had overdrawn £2,542; at the end of the second year, 
December 31, 1845, he had overdrawn £3,685; at the end of the third year, 
December 31, 1846, he had overdrawn £4,303; at the end of the next half- 
year, June 30, 1847, he had overdrawn £5,902. Shortly after this his account 
was reduced by £1,000, which he borrowed of his onthe on the security of 
the Oster-hill property which the Commercial Bank had held, but for which 
the bank premises and the house on Holywell Hill were substituted. At the 
close of the bank, on the 2nd of December, 1847, Gibson had overdrawn 
£4,272. Besides this, there were some small sums advanced to Smith and 
Webb on Gibson’s account, and with which Gibson ought to have been debited. 
It appears, that in March, 1846, Sturt wrote to Gibson, remonstrating with 
him upon this subject, and urging the necessity of his reducing the amount of 
his overdrawn account, and of his getting in some other claims over which he 
considered Gibson to have control, Sturt was well aware, as indeed he states 
in his letter, that the bank could not possibly be carried on with so large an 
amount of its customers’ balances diverted from their legitimate uses, Sturt 
thus writes to Gibson, under date the 16th of March, 1846 :— 

“Dear Sir,—Herewith you have your pass-book made up, showing the 
balance against you to be £4,161 5s. 4d., in addition to which I send a list 
of debts over which I have no control, making a total of £5,534 16s. 4d., as 
it were locked up on your account. Now, the effect of this state of things is 
oe ge and is as clearly seen through by Mr. Cutbill as if he had the figures 

efore him. In the first place, it compels us to re-discount all our bills, even 
those payable locally, which is highly detrimental to our credit; secondly, it 
keeps us continually subject to having our account with the Commercial Bank 
overdrawn ; and, thirdly, it puts us so completely in the power of the Com- 
mercial Bank, that our very existence depends. upon their will and pleasure. 
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From the foregoing, I trust you will see the necessity for reducing the amount 
of your overdrawn account, and, also, for getting the claims in the accom- 
panying list brought to a speedy settlement. ‘T'wo things are quite certain: 
first, I cannot be answerable for transactions over which I have no control ; 
secondly, the bank cannot possibly be carried on with so large an amount of 
its customers’ balances diverted from their legitimate uses, 
“ Yours, faithfully, 
“G, STURT.” 


“In answer to this, Gibson says he does not complain of Sturt’s calling his 
attention to his own account, which he admits ‘is certainly very unsatis- 
factory ;’ but he complains of having thrown upon him the responsibility 
respecting the debts referred to,—Sturt having the entire management of the 
bank with but very few exceptions. On the following day Gibson writes again 
to Sturt, and on the subject of his overdrawn account says, ‘I am well aware, 
and freely admit, that the state of my account is quite indefensible. Had I 
been the least aware of it (for my ignorance there is no excuse), it would not 
have occurred.’ He then says he has not exceeded his income, and that the 
deficiency has arisen partly . an increased outlay in his business, but prin- 
cipally from a laxity to others, in some measure from an impression (however 
mistaken), that his pressing others might injure their credit. He then alludes 
to a £1000 cheque of Peppercorn’s, which he must provide for in some way. 
I regret that Gibson should have ventured to say, in this letter, that had he 
been the least aware of the state of his account the charge made against him 
would not have occurred ; for, though he follows it up by saying his ignorance 
is no excuse, it is impossible, without running counter to the ordinary rules of 
reasoning, to credit that a gentleman in Gibson’s situation should overdraw 
his account to the extent of £4,000 and not be aware of it; and his plea of 
ignorance is quite irreconcilable with his subsequent continuance in the same 
course of draining the coffers of the bank. By a following letter, of the 19th 
of March, 1849, Gibson proposes ‘to borrow £2,000 or £3,000 to meet their 
present necessities, and until he could make out his accounts and get in what 
moneys were outstanding, and which ought to be paid.’ I do not find, 
however, that any effectual step is taken by Gibson to relieve his overdrawn 
account. In October, indeed, of that year the Commercial Bank advance the 
second £1,500; but that sum is advanced for the general purposes of the 
bank. This temporary relief appears to have kept Sturt quiet till the following 
year. Gibson’s overdrawn account had then further increased; on the 30th 
of June, 1847, it was nearly £2,000 more than when Sturt made his first 
complaint in March, 1846. In the month of August, 1847, much correspon- 
dence takes place between Gibson and Sturt on the subject of the bank ; they 
are then upon such terms that Gibson thinks it best to communicate with his 
partner only by letter. It appears to me, from the correspondence, that the 
affairs of the bank ought to have been brought to a close at that time. On 
the 10th of August, 1847, Gibson writes to Sturt,—‘ As you may naturally 
suppose, the bank has of late caused me much anxiety, and I see no prospect 
of our being able to carry it on satisfactorily unless a large amount of capital 
is placed in it. This I am unable to do. I have, therefore, after the most 
mature deliberation, made up my mind to relinquish my interest in it; at 
the same time I wish to do so without, if possible, in any way interfering 
in your arrangements, and I will use every exertion to promote your interest. 
I shall feel obliged by your furnishing me with a balance sheet, in order 
that I may know my exact position, and proceed at once to provide 
necessary funds. Please, also, not to discount any further. I need scarcely 
add, that the subject of this letter should, for obvious reasons, be kept 
strictly private for the present.’ Gibson at the same time communicated 
his intentions to Cuthill, as the manager of the Commercial Bank. I 
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resume Sturt felt that it was impossible for Gibson to withdraw from the 
bank, and he presses him further as to his intentions, and throws the onus 
of their difficulties upon him. ‘Gibson declines to state more until he is fur- 
nished with a balance-sheet. On the 17th of August Gibson writes, ‘I will 
sign any bills or documents to which you may require my signature in conse- 
quence of the notice from the Commercial Bank.’ (When Mr. Cutbill, the 
manager of the Commercial Bank, saw that the partners, Gibson and Sturt, 
were differing, he gave them notice, requiring the signature of both parties to 
bills, &e., to which Gibson here alludes). Gibson continues :—‘ I do not 
think that we have anything to fear from the Commercial Bank; at the same 
time, I trust you will not alarm the Directors. Whatever course we eventually 
take, it must of course be a work of time. Mr. Cutbill told me, when I last 
saw him, about a month since, that he understood from you that our circula- 
tion did not exceed £1,500. My first object is of course to set my own 
account straight, and then to arrange with you, by procuring, if possible, some 
one to take my place, or to dispose of the bank. My anxiety for you and 
yours is great; and I much regret that, judging from your letters, you seem to 
think differently.’ Then, on the 21st August, in consequence of another 
angry letter from Sturt, Gibson writes, ‘It was my intention to have come to 
the bank this afternoon as usual, but your letter, just received, of course pre- 
vents my doing so. I am really surprised that you write as you do. I see no 
objection to the arrangement proposed by the Commercial Bank, and am quite 
ready, as I have before said, to acquiesce in it. When necessary, I hope to 
be prepared to meet my liabilities. It is no difficult task to lay the whole of 
the blame upon me; but if I am not mistaken in my calculations, your account 
must be much overdrawn. I do not say this by way of recrimination, but I 
do think that you are not in a position to write to me in the style in which 
you do. I return Mr. Cutbill’s letter.’ Matters still go on, and in October 
Gibson is pressed by Cutbill, who is desirous of knowing what Gibson’s views 
and intentions are respecting the bank. On the 2nd of November, Gibson 
writes to Cutbill, ‘1 intend to turn my property into money as soon as pos- 
sible, and with that view I am about immediately to sell a property which is 
in mortgage to the trustees of my marriage settlement for £2,000; £750 of 
which, with a large arrear of interest on the £2,000, amounting to about 
£1,100, is due to me, and I shall, as soon as possible, sell or mortgage more 
of my property; in fact, I have been endeavouring to raise money among 
my relations for some weeks past, but, in the present state of the money 
market, I find such a step impracticable.’ On the 29th of November, Gibson 
gives notice to Sturt of a dissolution of the partnership, and proposes ‘ to 
carry on the bank on his own account for the present.’ However, about 
a week afterwards, the business stops altogether. Tome now review the pro- 
ceedings of Mr. Sturt himself, as to encroaching upon the assets of the bank, 
and consider how far he, as the managing partner, watchfully looked to his 
own steps in that wherein he justly regarded Gibson to be so faulty. Sturt 
drew his salary of £350 a-year, and admits that at the close of the bank there 
was a balance in account against him of £766; but in addition to this, he 
paid out of the bank assets £1,275 for law expenses, of which sum £265 
were for damages and costs in an action of trespass against himself, in respect 
of his occupation of the bank premises, and the residue—namely, £1,010— 
were the costs of litigation on his own individual account. Upon the merits 
or demerits of that litigation it is not my province to express an opinion; but, 
situated as Sturt was, with a very limited income as the manager of a bank 
yet in its infancy, surely he should have kept aloof from any controversy which 
might possibly involve him in an expensive litigation. Gibson, also, would 
have acted more judiciously if he had used his best endeavours to restrain his 
partner’s zeal, and had expressed his disapproval of Sturt’s conduct in an 
early stage of the proceedings. It is quite clear, however, that Sturt was most 
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culpable in resorting to the assets of the Bank to relieve himself from a per- 
sonal liability for the costs of his litigation. But now, to another point of 
expenditure ; it appears by the books—that is, by the ledger and cash- 
book—that Sturt debits himself with sums paid between September, 1845, 
and February, 1846, out of the bank assets, amounting to above £1,039, 
in respect of the bank premises, which were purchased in September, 1845. 
It would seem by these entries as if Sturt were purchasing the bank pre- 
mises for himself, and he is loth to give up the notion of such property 
being his freehold even after the stoppage of the bank; for in his letter to 
Walker, of the 4th of January, 1848, in speaking of the liabilities and assets, 
he says :—‘ Balance of account due to Commercial Bank, £6,000; covered 
by lien on G. Sturt’s freehold property, £1,800, ditto, E. Gibson’s due, 
£4,200: total £6,000.’ I presume these words, ‘G. Sturt’s freehold 
property,’ refer to the bank premises and the house on Holywell-hill. The 
purchase, however, of the bank premises was made with Gibson’s assets, for 
he prepared the conveyance; and I find, upon further reference to the books, 
another account open, which is headed, ‘Dr. bank premises, George-street,’ 
and the £1,039 is transferred from G. Sturt’s private account to this; other 
payments are made on account of the bank premises which are here entered, 
and the bank premises are also debited with the payments made for the 
damages and costs in the action of trespass which I have before mentioned, 
amounting to £265. Then, on the credit side of the account, the three sums 
making the £265, are transferred to ‘ Law expenses account,’ but there are 
no dates to these last entries. This leaves the balance paid in respect of the 
bank premises to be £1,302; of this sum £775 appears to have been drawn 
from the Commercial Bank, and the rest out of the general assets of the St. 
Alban’s Bank. I now come to the ‘ Law expenditure account’ in the 
partnership ledger. The total sum standing to the debit of that account is 
£1,275, including Sturt’s law costs, the particulars of which I have before 
mentioned. As to this account, the official assignee (Mr. Groom) says, ‘ The 
entries connected with it were made, as appears to me, after Sturt’s bankruptcy 
in August, 1849.’ Now, this sum of 21975 was a dead loss to the bank, 
and if the bank were properly charged with it, it should have been carried to 
losses; but there is no pretence for saddling the bank with the costs of Sturt’s 
litigation. Furthermore, at the close of the bank, Sturt had to account for a 
sum of £1,084, which was the apparent cash balance in his hands after giving 
credit for the notes of the bank given up to Walker and to the official assignee. 
Sturt now accounts for that by saying that he has appropriated to himself 
£782, and against this he charges his own salary for above two years subse- 
quent to the stoppage, and about £234 was paid by him towards satisfying 
the extent which was put in just before the stoppage ; the remainder (£68) 
went in petty expenses, dinners to customers, and sundry disbursements. The 
account then against Sturt on the 2nd December, 1847, would stand thus :— 


Overdrawn by Sturt .. ms we oe -» £776 

Appropriated by Sturt to himself after the stoppage, and after 
the notice of the dissolution of the partnership .. «= gaa 

Appropriated by Sturt to discharge his own law expenses, 
exclusive of £265 for damages and costs, in the action 
relating to the bank premises re ve -- 1,010 


£2,568 


What, then, do Gibson and Sturt say in answer to these charges? Mr. Law- 
rence, on the part of Gibson, — that his overdrawings were continuous and 
against Gibson’s own property, but this is really no excuse. Gibson gave no 
security to the St. Alban’s Bank for his overdrawings, and drawing against the 
property lodged with the Commercial Bank would, in fact, be consuming the 
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capital which that property was pledged to secure. Then it is said that in 
takin the account between Gibson and his bank he now stands a debtor: to 
the bank in little above £1,000; but it must be remembered that Gibson is 
now seeking to be discharged from the debts owing to the joint creditors of 
himself and Sturt, and that, as against them (Sturt having nothing), he cannot 
take credit for the proceeds of sale of any of his property in the hands of the 
Commercial Bank, or for the notes withdrawn by him from circulation, or for 
any other payments, until the joint creditors, that is, the customers or depo- 
sitors of the bank, are paid. Gibson further says that he reduced his establish- 
ment; he changed his Sean and laid down his equipage s but, unfortunately, 
like many others who have exceeded their fortunes, he showed no inclination 
to reform until it was too late to be of any essential service. Then, Sturt says 
that no creditors looked to him—Gibson was the moneyed man; and that he 
(Sturt) laboured under a misconception as to Gibson’s property ; relying upon 
this, and upon the privity of Gibson to what was going on, Sturt justifies the 
law expenditure, and he would desire to be treated merely as the clerk or 
agent of Gibson. But Mr. Sturt must, I think, be sensible that, having been 
a partner with Gibson, and held out to the world as such, he must share all 
the responsibilities of a partner ; he had a community of interest with Gibson 
in the property, business, and responsibilities of the partnership. Besides, 
Sturt’s litigation was not on account of Gibson or of the partnership. Gibson, 
indeed, was acting in the matter for Sturt, but as agent for Mr. Cooper, who 
was Sturt’s London solicitor in the business ; and, whatever might be Gibson’s 
knowledge as to Sturt’s inability to meet any extraordinary law expenses, that 
would not be a justification for Sturt’s application of the assets of the bank to 
such a purpose. Gibson says, in his examination, that Cooper once sent him 
his bill of costs, and he (Gibson) sent it back, saying it belonged to Mr. Sturt, 
and that he had better send it to him; he (Gibson) acted throughout as 
Cooper’s agent. When Gibson heard from Cutbill that Sturt had drawn in 
the name of the firm for £300, the costs awarded in respect of the indictment 
against Sturt, he (Gibson) wrote to Cutbill, stating that he should not consent 
to have the bank account debited with that £300. Next, with respect to the 
charge relating to the short bill of Messrs. Debenham and Kinder. As regards 
Sturt, it is clear that there was a misapplication and an abuse of the confidence 
of Messrs. Debenham and Kinder; the only doubt is, whether Gibson was a 
party in the transaction. This bill, which was entered short, was sent up to 
the Commercial Bank, with others, in October, 1847. Upon this subject 
Sturt, in his examination says, ‘ Gibson urged me to send up all the bills we 
could muster. This bill was produced. I said we had no right to part with 
it. He (Gibson) said,  Sendit up.” I thought Gibson was solvent, and that 
no harm could happen. I now confess my weakness and the irregularity of 
the transaction.’ Gibson solemnly declares that Sturt never consulted him 
about sending bills to the Commercial Bank, and that Sturt’s statement on 
that subject was false. With this direct contradiction between the two bank- 
rupts, I cannot consider the charge as proved against Gibson. It is impossible, 
however, for the Court to exculpate Sturt, the managing partner in the bank ; 
an offence committed by him in that capacity cannot be purged or mitigated 
by a plea that he was acting under the direction of his partner ; and this is no 
trivial matter. Indeed, a banker who has intrusted to him any valuable 
security for safe custody, or for special purpose, without authority to negotiate, 
transfer, or pledge, places himself in great jeopardy of incurring the penalties of 
the statute (7 & 8 Geo. IV., c. 29, sec. 49) against embezzlement, if, in violation 
of good faith, and contrary to the object of the trust, he chooses to transfer, or 
in any manner convert such security to his own use. I must now add a word as 
to the accounts and the books. Sturt was to keep the accounts, and deliver a 
balance-sheet every three months; for some little time this was done, but after 
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the first quarter in the second year’s trading no further balance-sheets were 
made; and, although Gibson says he often asked for a balance-sheet, it is not until 
August, 1847—a few months before the stoppage—that he makes any formal 
application for a balance-sheet. Then, there was no profit and loss account 
kept, and the latter entries in the cash book, and some in the ledger, as to 
items transferred from the ‘ Bank premises account’ to the ‘ Law expen- 
diture account,’ are without dates. As to the profits, without scrutinizing 
the receipts and expenses of each year separately, it is enough to observe that 
George Sturt’s salary of £350 a year absorbed more than the average annual 
net profits. Such a business, carried on at a loss, would be ill able to sustain, 
in addition to its ordinary losses, a large amount of law costs. I have thus 
stated and examined all the circumstances of this distressing case; I say dis- 
tressing, because it is at all times painful to be obliged to censure the conduct 
of gentlemen who have heretofore maintained a high reputation for honour 
and integrity, more especially when, as in the present case, the parties have 
large families dependent upon their exertions. But the Court must not give 
way to a false commiseration. I believe, to do justice to the public, while it 
gives the subject an assurance of his rights and a knowledge of his duty, is in 
truth the surest way of administering mercy to the individual. An opinion 
has been expressed on behalf of a large body of creditors, in favour of 
Sturt, in consequence (as stated by Mr. Linklater) of its being well known 
that Sturt had no capital, and that the depositors only looked to Gibson as 
security ; and of Sturt’s having exerted himself for the benefit of the creditors 
since the issue of the fiat. Sturt, in his defence, alluded to this, and to the 
absence of opposition against him by the principal creditors, and called upon 
the Court to confirm their good opinion. have given due consideration to 
the feelings of the creditors, but am bound to declare that I see no legitimate 
grounds of distinction between the case of Sturt and that of Gibson, ‘ unus 
utrique error.’ Both these gentlemen have shown themselves wholly unfit to 
manage, or to have any control or influence over an establishment which is 
based upon trust; at their own wills and pleasures they have consumed the 
substance obtained by credit of other men, each for his own separate advan- 
tage, against all reason, equity, and good conscience. As commercial delin- 
quents, both are alike guilty; and although, upon the hearing of this case, 
the two bankrupts severally were desirous of ae their own conduct as 
excusable, whilst, at the same time, each of them was fully alive to the faults 
of his partner, inasmuch as I cannot impute to either of them any lack of 
knowledge of his duty, I feel satisfied that, in their calmer moments, and when 
they cease to participate in the feelings of the advocate, both the bankrupts 
will stand also as offenders against their own conviction and their own better 
judgment. Under all the circumstances of the case, and deeming it to be 
absolutely essential not only to the utility, but to the very existence of a bank, 
to preserve (as far as possible) inviolate a reliance on the integrity of the 
banker, as a sure foundation for that trust which must of necessity be reposed 
in him, I am compelled, in discharge of my duty, to award the severest sen- 
tence of the Law of Bankruptcy, and to adjudge the bankrupts disentitled 
to the release of the Court in respect of debts which they have contracted 
as bankers, and which they are unable to discharge, not by reason of unavoid- 
able misfortunes or venial indiscretion, but in consequence of an unprincipled 
management of their bank, and of a shameless mis-application of a large amount 
of its assets. 

“The judgment of the Court is, that the allowance of the certificates of 
both bankrupts (Edward Gibson and George Sturt) be refused.” 


— 
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Legal Miscellany, 


GRAHAME v. NORTH BRITISH BANK. 


Second Division Court, Edinburgh. — Saturday, March 9, 1850. — This 
was an action of reduction, by Mr. Grahame, of Fereneze, of certain bills 
granted by him to the North British Bank, and also of certain transfers 
of stock to his name. The details of the circumstances were reported 
formerly, and it may therefore be sufficient to state, that the ground of the 
action was alleged fraud upon the part of the Bank or its Managing Director, 
by their falsely representing to Mr. Grahame that the stock was marketable, 
and an eligible investment, when, in point of fact, it was said to be not so. The 
Bank objected to the relevancy of the summons, inter alia, that it did not 
specifically state that the contract was entered into upon the faith of the 
representation; but the Court unanimously sustained the relevancy of the 
summons.—Scottish Railway Gazette. 





BANKERS’ CLERKS’ CLAIM FOR CHRISTMAS BOXES.—CRUMP 
v. BROWN AND CO. 


City Sheriff’s Court, London.—April 6, 1850.—The plaintiff, Crump, late 
a clerk in the employment of Messrs. Brown and Co., bankers, claimed of 
the defendants £19 19s., alleged to have been received by them as Christmas- 
boxes from their customers, for the use of plaintiff as one of their clerks. 

It was stated by Mr. Pellatt, that for six years Crump had received £20 
per annum out of those gratuities in addition to his salary; but the judge was 
not satisfied that the transfer from the customers’ accounts was an actual 
receipt by the defendants, and reserved the point, intimating that a verdict 
must be given for the plaintiff, im case it should be decided that the money 
ought to be considered as actually in the possession and control of the defen- 
dants for the use of their clerk. 





ACTION FOR LIBEL AGAINST A DIRECTOR OF A BANK. 


At the last assizes at Birmingham, on the 3rd April ultimo, the firm of 
Messrs. Sutton and Ash, of that town, obtained a verdict, with £500 damages, 
inst Mr. Shaw, a Director of the Birmingham Banking Company, for an 
alleged libel. The case appears to have been decided by an appeal to the 
feelings and prejudices of the jury, and will in all probability come again 
before the Court; but it me noticed, as a warning of the danger which any 
party connected with a bank incurs by speaking unguardedly of the position 
of any of its connexions. Mr. Shaw mentioned, confidentially, to a person 
’ named Fairfield, whom he was desirous of serving, that if Messrs. Sutton and 
Ash did not pay the balance owing by them to the bank, the Directors would 
be compelled to enforce payment by an execution; in which case, the plaintiffs 
would be “done up in a week or two;” and Mr. Fairfield having repeated this 
alleged conversation, Messrs. Sutton and Ash brought an action for libel 
against Mr. Shaw, and obtained a verdict, with the heavy damages already 
mentioned. No special damage appears to have been proved; and the jury, 
by their verdict, seem to have been desirous of punishing Mr. Shaw for what 
they considered a breach of confidence, rather than of recompensing the 
plaintiffs for any injury they had sustained. 
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Savings’ Sanks. 


COMPARATIVE ANALYSIS OF THE ANNUAL PARLIAMENTARY 
RETURNS OF SAVINGS’ BANKS AND FRIENDLY SOCIETIES. 


Sessions 1849 anp 1850. 


STATEMENTS of the account between the National Debt Com- 
missioners on the part of the public, and the Trustees of the 
Savings’ Banks and Friendly Societies on the part of the Depo- 
sitors and Members, for the years ended respectively the 20th 
November, 1848 and 1849. 


Gross amounts of all Sums Received from and Paid to the 
Trustees by the Commissioners, including interest credited and 
paid to the former by the latter from 6th August, 1817, to 20th 
November, 1848, and 20th November, 1849 :— 


SUMS RECEIVED AND CREDITED. 
SAVINGS’ BANKS. Great Britain. Ireland. Gt. Brit. and Ireland. 
To 20th Nov., 1849 ......++++£46,310,758 2 5 9,948,041 12 6 656,258,799 14 11 
< re «+. 44,680,824 111 9, 829, 024 19 0 54,509,849 0 11 
Amounts received and credited 
from 20th Nov., 1848, to 20th 
BOF., WB. vcccscccces eoee 1,629,934 0 6 119,016 13 6 1,748,950 14 0 


FRIENDLY SOCIETIES. 
To 20th Nov., 1849 3,386,302 6 5 89,654 16 3 3,475,957 2 8 
18 3,198,086 7 2 84,231 15 2 3,282,318 2 4 








Amounts received and credited 
from 20th Nov., 1848, to 20th 
Nov, Sisucniadn asses 188,215 19 3 6,423 1 1 193,639 0 4 








SUMS PAID. 
SAVINGS’ BANKS. 
To 20th Nov., oo ceeceeeees £18,835,812 10 0 8,723,437 210 27,559,249 12 10 
»» —_«_., 1848. eo 00 «++ 17,799,064 18 7 8,477,751 8 0 26,276,816 6 7 
Amounts paid jn 20th Nov., 
1848, to 20th Nov., 1849.... 1,086,747 11 5 245,685 14 10 1,282,433 6 3 








FRIENDLY SOCIETIES. 
To 20th Nov., 1849...eeeee08 1,362,259 11 2 10,416 7 3 1,372,675 18 5 
» 1848 ...eeees »» 1,269,167 13 4 9,514 17 3 1,278,682 10 7 


93,091 17 10 901 10 93,993 7 10 








0 
Amounts received and credited—Savings’ Banks . 1,748,950 14 0 
e a Friendly Societies 193,639 0 4 1,942,589 14 4 
Amounts paid Savings’ Banks . 1,282,433 6 3 
eo Friendly Societies 93,993 710 1,376,426 14 1 


Total . £3,319,016 8 6 





Thus showing that the aggregate amount of the money trans- 
actions between the Commissioners and the Trustees, consisting 
of sums received and credited, and of sums repaid during the 
year ended 20th November, 1849, was £3,319,016 8s. 5d. 
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Excess in the amounts of Sums REcE!IveED and credited over 
the amounts of sums paid from 20th November, 1848, to 20th 
November 1849 :— 


SAVINGS’ BANKS—GREAT BRITAIN. 
Amounts received and credited from 20th Nov., 1848, to 20th Nov., 1849 £1 629,934 06 
Amounts paid ditto ditto 1,036,747 11 5 


Excess received and credited.....ss.+. £593,186 9 1 


FRIENDLY SOCIETIES. Gt. Britain. Treland. Gt. Britain & Ireland. 
Amounts received and credited 
from 20th Nov., 1848, to 20th 

Nov., 1849 ecccccccsccccces £188,215 19 3 £5423 1 1 £193,689 0 4 
Amounts paid from 20th Nov., 

184, to 20th Nov., 1849 .... 93,091 17 10 901 10 0 93,993 7 10 


Excess received and credited.. 95,124 1 6 4,521 11 1 99,645 12 6 











Excess in the amount of Sums Parp over the amount of sums 
received and credited from 20th November, 1848, to 20th No- 
vember 1849:— 


SAVINGS’ BANK—IRELAND, 
Amount paid from 20th Nov., 1848, to 20th Nov., 1849..sesse.e.0. £245,686 14 10 
Amount received and credited ditto GittO secccccccccece 119,016 13 


Excess paid secesccccsccccvccvccevce 126,669 1 


Excess paid ° Treland .eseccsece 426,669 1 


6 

4 

Excess received and credited—Savings’ Bank—Great Britain .... £593,186 9 1 
itt Ba 

9 


Balance received and credited in excess £466,517 7 


Thus showing that in the year ended 20th November, 1849, 
the amount of the sums received from and credited to the Trus- 
tees of the Savings’ Banks in Great Britain, and of the Friendly 
Societies in Great Britain and Ireland, by the Commissioners, 
exceeded the amount of the sums paid by the Commissioners to 
the Trustees by the sum of £593,186 9s. 1d. in the case of the 
Savings’ Banks, and by the sum of £99,645 12s. 6d. in the case 
of the Friendly Societies ; while, on the contrary, the amount of 
the sums paid by the Commissioners to the Trustees of the 
Savings’ Banks in Ireland exceeded the amount of the sums 
received from and credited to the trustees by the Commissioners 
by the sum of £126,669 1s. 4d.—proofs of the public confidence 
reposed, up to the period of the discovery of the frauds at Roch- 
dale and other places, in the Savings’ Banks in Great Britain 
generally, and of the contrary feeling as regards the Savings’ 
Banks in Ireland ; and also of the continued disposition on the 
part of the members of the enrolled Friendly Societies to avail 
themselves of the advantage afforded them by the Legisla- 
ture of investing their funds directly with the National Debt 
Commissioners, 
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Amounts of the liabilities of the Commissioners to the Trustees 
on 20th November, 1849 :— 

Gross amounts of all sums received from and paid to the Trus- 
tees by the Commissioners, including interest credited and paid 
to the former by the latter, from 6th August, 1817, to 20th 
November, 1849, 

SAVINGS’ BANKS. Great Britain. Ireland. Great Britain & Ireland. 
Amounts receivedand credited £46,310,758 2 9,948,041 12 6 66,268,799 14 11 
Amounts paid . «18,835,812 10 0 8,723,437 210 27,559,249 12 10 
Balances due to the Trustees 

on 20th Nov., 1849 . . 27,474,946 12 6 1,224,604 9 8 28,699,500 2 1 


FRIENDLY SOCIETIES. 
Amounts receivedandcredited £3,386,302 6 6 89,654 16 3 3,475,957 2 8 
Amounts paid n -  « 1,862,269 11 2 10,416 7 3 1,872,675 18 6 
Balances due to the Trustees 
on 20th Nov., 1849. . 2,024,042 15 3 79,2388 9 0 2,103,281 4 3 

















Thus showing that the nation was liable, on 20th November, 
1849, to the Trustees of the Savings’ Banks, for the sum of 
£28,669,550 2s. 1d., and to the Trustees of the Friendly Societies 
for the sum of £2,103,281 4s. 3d.—together £30,802,831 6s. 4d., 
claims which are payable in money by the Commissioners to the 
Trustees, at periods not exceeding fourteen days after the pro- 
duction of any draft exceeding £10,000, and which, judging from 
experience, are likely, in the case of the Savings’ Banks, to be 
made in large sums, and in rapid succession, during periods of 
monetary panic, necessitating the immediate sale of securities at 
considerably depressed prices to meet such demands, and conse- 
quently diminishing those securities to such an amount, as to be 
insufficient to produce anything like an adequate amount of inte- 
rest to pay to the trustees, and thereby rendering drafts upon 
the capital for that purpose inevitable. 

We shall conclude this analysis in our next number. 
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EAST LANCASHIRE. 
The —— is a resumé of the accounts, &c., for the half-year ended 31st 
December, 1849. 


Paid. 
Main line and branches 
Stoc! 


CAPITAL ACCOUNT. 


Received, 
+e £2,657,360 | Shares to 30th June 4. «+ £2,324,851 
ee ee ee oe 198,468 Share—last half-year ee oe 122,183 
Parliamentary expenses «4 


Interest on loans ne ‘asi £2,447,034 
Interest on calls ae 161,167 | Loans 30th June ..£628,342 
Loans since made .. 49,680 — 


Sundries oe oe oo 28,788 

£3,153,844 

Balance oe oo 38,915 

£3,192,759 £3,192,759 
2A2 
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REVENUE ACCOUNT. 


Paid. 
Maintenance of way 
Locomotive power ee 
Coach and waggon repairs 
Merchandise charges .. 
Rates, taxes, and duty .. 
Demurrage, KC. oe 
Sundries .. 


£2,632 
12,706 


2,953 


£42,908 
42,618 


£85,426 


Interest on loans.. ee ». £14,868 
Interest on Preference shares... 11,442 


£26,310 
1489 


20,354 


£48,153 
Balance for contingencies, &c. .. 45,686 


£93,739 


Balance .. 


Depreciation of rails, chairs, &c. 
Dividend at 2 per cent. per an- 
num on old shares* 


* This sum exceeds the net divisible balance of profit for the hal 
£5,635—this deficiency being, therefore, made up from the reserve 





Received. 


Traffic .. 
Interest, &c. 


-. £84, of 


£85,426 


Balance .. oe «+ £42,518 
Net surplus from last half-year 51, 221 


£93,739 


-year by 
nd. 





SOUTH EASTERN. 


The following are the principal features of the accounts, &c., for the half- 


year ended 31st January, 1850 :— 


CAPITAL ACCOUNT. 


Paid. 
To 31st am, 1849 ia ke 
n past ha ear. 
Works ~f ad 


Plant 

Law .. 
Engineering 
Rails, sleepers 
Stations 
Sundries 


£8,666,007 


137,859 
24,767 


ee ee ee 


£8,885,456 
Of this sum has been 
expended on lines 
and works open for 
traffic “ --£8,221,451 
Do. on lines in course 
of construction .. 664,005 
Arrears of interest on No. 3 ‘and 
4 shares 22,059 


£8,907 £8,907,615 515 


er ef ee 





| 
| 


Received. 
To 31st July, 1849, shares .. £7,452, 270 
Last half-year, ditto .. 92.562 


ee 2002 


£7,544,832 
io to 31st July, 
9 


8 oe + -£1,046,882 
Ditto last half-year "190, 600 


£1,287,382 
Less paid off r»» ~=—- 80. 


1,156,432 


£8,701 ,264 


Balance 206,251 


ee ee 


‘£8,907,515 
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_ Of the debenture-debt, £1,156,432, the following particulars are given, 
V1Z.°—— 


£279,000 borrowed at 34 per cent. 
2,000 ” 4 ” 
206,944, 44 oy 
668,488 2» 5 


By a resolution po at the meeting on the 14th instant, all classes of 
shares were consolidated into “ stock,” as from the Ist of May next, in the 
proportion of £30 stock for each original, No. 1, No. 2, and No. 3 shares; 
£10 stock for each No. 4 share, and #10 stock for each No. 4 unissued, and 
each new £10 share guaranteed 43 per cent. per annum. The Report states 
that interest has already been paid out of capital on No. 3 and 4 shares, to the 
amount of £404,088, and under provisions of a Bill now before Parliament, it 
appears virtually determined that interest shall cease from the 30th of June 
next, and the earnings of the railway be divided amongst all classes of shares. 


” 


REVENUE ACCOUNT. 


Paid. | Received. 
Maintenance of way .. oe | Traffic—main line ee «+ £200,046 
Locomotive power ee | Do. Reading, Guildford, and 
Miscellaneous charges ee Reigate ee ee ee 7,667 
——— | Do. North Kent on «. 68,531 
Total working expenses «+ £106,037 | Do. Greenwich .. ee «. 23,264 
Rates, taxes, &c. £14,928 
Government duty .. 10,193 £289,498 
Rents, &c. e ee 4,409 
Reserve fund for renew- Sundries 666 
als, viz. :— 
Engines, &c. .. ee 
Carriages ee ee 
Permanent way and 
works.. ee ee 
Horses, &c. oe oe 


Balance 
£294,573 


“7 Balance .. a oe «» £144,663 
some ee eae aids Do. last half-year ee "514 
Canterbury and Whitstable 
Deptford Creek Bridge .. 


Interest on loans te ee 
Balance applicable for dividen 
on shares oe ee ee 


£145,177 £145,177 





An injunction has been ted by the Master of the Rolls against allowing 
the Company to pay any further dividends until they complete the Ashford, 
Lewes, and Hastings line, in terms of their Act of Parliament. 
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NORTH STAFFORDSHIRE. 


The following are the principal features of the accounts for the half-year 

ended 3lst December last :— 
CAPITAL ACCOUNT, 
Paid. Received. 

General expenditure to 30th Shares .. ee ee *£2,804,268 

June, 1849 .. «~~» £2,733,077 | Loans .. + ee ee += -476,782 
Less—received of London and Materials sold oo ee 2 

North Western Company, Accounts charged but not yet 

on account of parliamentary as i « 4,026 

expenses of Churnet Valley, 

&c. &e. ee ee ee 4,252 


£2,728,825 | Exclusive of arrears of calls, 
amounting to £22,447 





Works, land, stations, &c., 
during past half-year e+ 237,460 


£2,966,275 
Plant to 80th June ..£203,823 
Plant to3lst Dec. .. 38,579 
242,402 
£3,208,677 
Balance .. 80,401 








£3,289,078 £3,289,07 

It will be remarked that the preference shares (viz., 58,500 of £20 each8 
representing £1,170,000), are not brought into this account; the balance 
would not, however, be effected, as the shares were fully employed in — 


the Trent and Mersey Canal. The ordinary shares are now £173 paid, an 
the directors anticipate that no further advance will be required. 


REVENUE ACCOUNT. 
Paid. Received. 
Working expenses ee «+ £14,868 | Railway traffic .. 
Salaries, wages, direction, duty, Capital ditto ee oe 
taxes, rates, &c. ee ee 20,247 | Interest on calls .. ee 
Balance of last account .. 


£35,215 

Depreciation fund for working- ‘ 

stock .. ee ee ee 2,713 
Depreciation of way, five months, 

at £600 per month .. ee 3,000 


Total railway expenses .. ee £40,928 
Canal, maintenance, carrying, 
rates, limestone, &c. .. ee 26,759 


£67,687 
Interest on bonds ++ £11,039 
Do. preference shares.. 30,062 

——— 41,101 


£108,788 
Balance .. eo 9 





£117,157 £117,157 
_ At the meeting on the 30th January, a committee was appointed “ to 
inquire into all matters and things touching and concerning the accounts, 
contracts, and expenditure in and from the formation of the company, and 
whether any retrenchment and reform can be effected.” 
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Communications 
To the Editor of the Bankers’ Magazine. 


INTEREST ALLOWED BY THE SCOTCH BANKS. 


Sir,—In the last number of your Magazine, it is stated that “The British 
Linen Company, the Royal Bank of Scotland, the Commercial Bank, and the 
Bank of Scotland allow no interest on current accounts, on sums lodged after 
the Ist February and drawn prior to Ist April.” 

Without commenting on this somewhat special mode of stating the case, 
allow me to offer the following explanation and correction of the substance of 
the paragraph. At the commencement of the present year, the Banks above- 
named gave notice of their intention to adopt the rule acted on by such of the 
London Banks as allow any interest at all, and, I believe, by most of the 
English Provincial Banks—namely, to calculate the interest on current 
accounts (the balances of which, it is well known, fluctuate daily) upon the 
minimum sum at the credit during each month. I say nothing of the reasons 
for the change, its justice or expediency. Your English readers will, perhaps, 
be able to judge. But it was a change—a new thing in Scotland ; and as the 
public, not unnaturally, preferred the existing practice, by which, right or 
wrong, they got more for their money, the attempt to change it met with 
considerable opposition, and was not followed by the majority in number of 
the banks. In these circumstances the project was abandoned in the beginning 
of February, or after a month’s trial; so that the above paragraph no longer 
describes an existing fact. It is right to add, that the banks who thought the 
change called for, were perfectly ready, at the same time, to give such of their 
customers as preferred it, interest on their fluctuating balances, calculated as 
before, de die in diem, but at a lower rate than that allowed for fixed deposits— 
generally, I believe, 1$ per cent. for the former against 2 per cent. for the 
latter. Such a differential rate is not new in Scotland. I am, &c., 

9th April, 1850. A SUBSCRIBER. 





Sir,—In your April number, “ Notes of the Month ”—“ Rate of Interest 
allowed by the Scotch Banks,” it is stated, that the British Linen Company 
Royal Bank, Commercial Bank, and Bank of Scotland, allow no interest on 
current accounts on sums lodged after lst February, and drawn prior to lst 
April. This is a mistake. These banks allow interest on the daily balances 
of such accounts at the same rate as on deposit receipts, viz., 2 per cent. — 

Your correspondent, J. W. E.’s statement, in his letter on the “ Audit of 
Bank Accounts,” that the fine new banks in Edinburgh and Glasgow have 
been built out of unclaimed money, will cause a smile in those who, like 
myself, know how well Scotch folks look after their money. I have heard the 
assertion before, but it is a fallacy. 

AN AGENT OF ONE OF THE BANKS NAMED. 

23rd April, 1850. 





BANKERS’ RECEIPTS FOR CASH PAID IN ON CURRENT 
ACCOUNTS. 


Srr,—I shall feel obliged if you will favour me with an opinion on the 
following points, in your next number of the Magazine, viz:—A. B. being a 
customer of a bank, is sometimes in the habit of bringing cash into the 
bank without having his pass-book with him, and asks for a memorandum,—is 
there any danger in giving such memorandum, without having it back when 
the money is entered in the pass-book ? 
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Also: commercial travellers sometimes place money into a branch of a 
bank, for their employers’ credit, at another branch, and demand a memorandum 
for the money,—is it right to give such memorandums ? 

The memorandum given is simply this— Lodged the sum of £——, to be 
placed to the credit of ——.” 

Yours respectfully, 


[We are not aware of any danger as regards an infringement of the stamp 
laws, by such a memorandum as the foregoing. Nor is there any danger of the 
same sum being claimed twice over, on the ground “that it is entered in the 
pass-book and in the memorandum also,” unless there was some doubt raised 
about the identity of the same.—Ep. B.M.] 





TIME FOR RETURNING UNPAID CHEQUES. 


S1r,—Should a cheque, sent to any bank for collection (if unpaid), be re- 
turned by the same night’s post?—or, is the bank justified in keeping that 
cheque till the next night? Would you not think the bank liable? 

I am, Sir, yours respectfully, 
A BANKER’S CLERK. 

27th March, 1850. 


[We think the banker is not liable for retaining the cheque until the day 
after he received it, as there may be circumstances which would justify him in 
doing so. It may be prudent to remit it sooner ; and, if the party employing 
the banker wishes that to be done, he should make a request to that effect.— 
Ep. B.M.] 





OBLIGATION ON A BANKER TO RETIRE BILLS OF HIS 
CUSTOMERS. 


Srr,——You will much oblige a subscriber by answering the following question 
in your next number, viz. :— 

f a party keep an account at a bank, and accept a bill payable there, can 
the bank, in the absence of advice, refuse to pay the bill at maturity ?— or, 
under the circumstances stated, if the bill were paid, could the acceptor after- 
wards repudiate the payment ? 

Perhaps you could refer your readers to an authority on the subject. 


[We think the bankers cannot refuse to pay the bill, if they have sufficient 
funds, and that the acceptor cannot, if the bill be paid, repudiate the payment. 
There is an express authority on the point in the case of Keymer v. Laurie, 
decided by the Court of Queen’s Bench, and reported in the “ Law Journal” 
for 1849.—Ep. B.M.} 





LIABILITY OF RAILWAY DIRECTORS FOR DEBENTURES 
UNLAWFULLY ISSUED, 


Sir,—If you can, consistently, answer the following query in your valuable 
Magazine, you will greatly oblige a subscriber. You will perceive, the question 
relates to railways, and not to banks. I doubt not, however, the answer will 
be esteemed by many situated like myself, as branch bank managers. 

I am, yours respectfully, 
NO SOLOMON IN LAW. 

Query.—Supposing a Railway Company borrows more than it is authorized 
by Act of Parliament to do, can a person who has lent money to the Compan 
on debenture, signed by the Directors, and sealed with the Company’s seal, 
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hold the Directors responsible, when it can be shown the lender was not aware 
the Directors were overstepping their power, and have now no funds in hand? 


[This is one of the most difficult points in railway law. We think the 
Directors who exceed their powers are responsible personally ; but that there 
would be so many difficulties in the way of enforcing this responsibility, as to 
render an attempt to do so very doubtful of success.—Ep. BM} 





ERROR IN ADVISING A BILL TO BE RETIRED.—QUERY AS TO 
PAYMENT OF COSTS INCURRED. 


S1r,—On the 5th instant, a party sent to my office the sum of £20 12s., 
to pay his acceptance due at “ Barclays” the following day—but through a 
clerical error the bill was advised as due at “‘ London and Westminster Bank,’’ 
and dishonored in consequence. 

The holders wrote to the acceptor of the bill, threatening immediate pro- 
ceedings if the debt was not forthwith paid; of which he took no notice until 
about ten days had elapsed, when, having sent me the particulars, I the next 
day caused the bill to be re-presented and paid, with noting ; and the following 
day I handed it over to the acceptor, and thought the matter was ended. 
This was not the case, however; for in about a week after I received a letter 
from the gentleman’s solicitor, calling upon me for immediate payment of 
£2 10s. 3d., expense of serving writ, &c., consequent upon the above bill being 
dishonored and the debt not being instantly afterwards settled. I have not 
paid this demand, on the ground that, although the original error in advising 
the bill wrong lay with us, the neglect in not apprising us of this for ten days 
after receiving intimation of the dishonor, lay with the other party; and if this 


delay had not happened we could have set the matter right without any other 
expense than the noting. 
I shall be glad of your opinion on the above case, and remain, 
Sir, your very obedient servant, 
SOUTH DEVON. 


19th April, 1850. 


[It seems strange that the holder should re-present the bill and deliver it up 
without receiving any expenses, although he had commenced legal proceedings. 
We think he has waived the expenses, or at all events, that he would find it 
very difficult to recover them. As between the acceptor and our correspondent, 
we think the acceptor to blame, and that our correspondent is only liable for 
the expense of noting, and interest. If it were otherwise, the acceptor might, 
on the same principle, remain silent until after an action had been tried, and 
then fix all the costs upon the banker, which seems quite unreasonable.— 
Ep. B.M.]} 





EFFECT OF TAKING UNSTAMPED BILLS IN SETS ON FOREIGN 
MERCHANTS. 


Sir,—I beg to draw your attention to a matter which I suspect is not 
unfrequently practised by foreign merchants; it is one not only injurious to 
the revenue, but what is worse, it lays the foundation of litigation, and the risk 
of loss to merchants who accede to it. 

Messrs. A., foreign merchants in London purchase, by a broker of other 
foreign merchants, Messrs. B., bills on a foreign house at Genoa for £1000, in 
two bills of £500 each ; the contract delivered by the broker is a common con- 
tract. According to the custom of merchants, the bills should be in sets; the 
first bills are sent to Messrs. A. with a message “ The seconds will be sent to- 
morrow.” When to-morrow comes, copies of the firsts are sent, and the 
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signatures of drawers and indorsers copied also, These are returned to Messrs. 
B. repudiated as not being legal documents, capable of being enforced should 
there be a failure of payment by the drawee. Messrs. A. are told, in reply, 
Messrs. B. never give stamped seconds, but they may have seconds with stamps 
if they will pay the stamps themselves : this offer is rejected, and a demand of 
the seconds is made by a solicitor, and an hour fixed for the seconds to be 
delivered, which not being complied with, a tender of the £1000, and another 
demand is made officially by a public notary ; who receives for answer that the 
letter of the solicitor has been sent to the solicitors of Messrs. B. In the 
meantime, the solicitors of Messrs. B. write to the solicitor of Messrs. A. 
demanding the £1000, or a writ will be issued. The solicitors of Messrs. B. are 
then informed, by the solicitor of Messrs. A., of the true state of things; and 
ultimately, finding they are wrong, deliver by their attorneys, stamped seconds 
to the attorney of Messrs. A., and receive the £1000, 

The inconvenience of such a course is, that the merchant A. having for- 
warded his bill to his correspondent to procure acceptance by the drawee, it 
is liable to be intercepted by a letter from the vendors to the drawee not to 
accept ; which would prevent the buyers from negotiating their bill, and create 
a difference in the exchange, which eventually would have to be recovered of 
the vendors, besides the discredit of the refusal of acceptance; but the mischief 
of such a transaction being passed over, according to the wishes of Messrs. B., 
is greater. Suppose Messrs. A. had been content with Messrs. B., and had 
taken the copies, knowing the vendors to be good and the drawee good,—if it 
should happen the drawee after acceptance fail or die, and leave insufficient or 
no assets, and the bill is lost or destroyed in travelling backward and forward 
on the continent, and the copy is put in suit by the holder to recover the 
value, and the holder is only a holder and not the original buyer from 
Messrs. B., he can only sustain an action on the bill, and then the document 
he holds becomes of no value, in consequence of its being a copy unaccepted 
by the drawee, and the signatures of all the other parties being copies only. 
And if Messrs. B. fail he cannot prove under their estate. He thus loses his 
money; his only remedy then is against his own immediate indorser, who if 
insolvent also, the recovery of his money is entirely gone. 

The holder of such a copy will also be exposed to loss by the circumstance 
of any one of the parties dying or going abroad, and thus being rendered 
one of creating a new legal document in the shape of the second or third 


Another “ee of objection is, that to tender a copy is committing a mis- 


demeanor, by defrauding the revenue of the proper stamp duty. By the 
statute 55 George III., c. 84, schedule 1, foreign bills drawn in sets are 
expressly provided for ; and each bill in the sets of 1, 2, 3, and sometimes a 
fourth is by the statute subject to a stamp duty, in order to render it (being 
drawn in this country) a negotiable security. By the party receiving the copy 
instead of the second or third, properly stamped, he assists in the commission 
of a fraud on the revenue ; at should any accident happen to the first bill of 
the set, and which would be the only one stamped, he runs the chance of 
losing his money, the copy not being stamped, ay apna of the objections I 
have already noticed which could be raised against the copy. 

The benefit derived by a foreign merchant in London, pursuing such a 
course of practice, is this :—Suppose, by arrangement with a foreign house at 
Smyrna, the merchant in London is enabled to draw upon Smyrna, three or 
four times a week, bills varying up to £500 each, and he induces the buyers to 
be content with copies instead of egal seconds and thirds, or seconds only, and 
they take the firsts onl 9 e would, first of all, gain the stamp duty 
on the second and third ; and he has also the chance of successfully resisting 
payment if an action be brought on the copy, should he see an occasion arise 
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for his doing so. The gain of the stamp duty at the rate of 4s. on each of six 
or eight copies in the course of one week, multiplied by the fifty-two weeks, 
would produce very nearly £100 per annum. 

The fault lies with the merchants who allow themselves to be persuaded to 
take copies instead of stamped seconds or thirds, The remedy is, to insist on 
a legal set of bills being delivered; and if not delivered, tender the money, and 
demand them officially by a public notary ; after which, if they were still de- 
clined, an action of assumpsit would lie, upon the broker’s note. 

I remain, sir, your obedient servant, 


FRANCIS HOBLER. 
26, Bucklersbury, April, 1850. 





BOOK-KEEPING FOR CHARITABLE SOCIETIES, &c. 


My Dear S1r,—As many Religious and Charitable Societies hold their 
meeting in the month of May, it would perhaps be well to insert in the 
Magazine an article on “ Book-keeping adapted to Religious and Charitable 
Societies.” You might first describe the books to be kept, and then the 
ie nay there to be exhibited to the subscribers, something like the fol- 
owing :— 

Society. 
Dr. To receipts. 
Balance in hands of Treasurer 


last year .. oe oe 
Interest on Government Stock 
Donations a 
Annual subscriptions 


Collections in Churches and 
Chapels . 
Legacies 


$e, §e., Fe. 


£ 





By expenditure. Cr. 
Rent of Offices os 7 
Taxes, &e. .. 

Salaries of Officers .. 

Printing 

Advertisements 

Incidental expenses .. 


Sec., §c., Fe. 
Balance this day 


The items will of course vary in different societies; but both receipts and 
expenses should be classified, and the latter should show what amount went 
to support the machinery of the society, and what went to the parties for 
whose benefit the society was formed. 

Yours faithfully, , 

[We regret having been unable to comply with the above ion this 
mouth. The publication of the letter may, however, be serviceable, as many 
of our readers are no doubt connected with charitable institutions, and some 
of them may probably be able to furnish us with a short description of the set 
of books poh sae in keeping the accounts. We shall be happy to make 
room for a practical paper on the subject.—Ep. B. M.] 


——— aT 


Reports of Joint Stork Banks. 


NORTHAMPTONSHIRE BANKING COMPANY. 
Tue following was the Report of the Directors, presented to the proprietors 
at the half-yearly meeting on the 12th — ult. :— 
“The Directors have the pleasure o — a dividend at the rate of 
seven Ror oem clear of income-tax, for the -year ending on the 30th 


March last; and of submitting the following account of profit and loss for the 
same period :— 
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1849. Sept. 30th.—Balance of account .. £ 393 4 6 
1850. Mar. 30th.—Net profits of the half year 2,716 6 8 

————- £3,109 ll 2 
Mar. 30th.—Income-tax a .-£ 80 210 
Dividend at seven per cent. 2,100 0 0 

2,180 2 10 








Balance .. on oa i .. £929 8 4 





“The capital and surplus fund remain as at the date of the last account, viz. : 


Capital ee a as os oe a .. £60,000 0 0 
Surplus fund .. oe oe a oe os -» 14,214 13 5 





Total .. nn ee a .. £74,214 13 5 





“The state of the banking house at Northampton (and the inadequate 
accommodation which it has afforded for the Company’s business), has for 
some time engaged the attention of the Directors, and has induced them to 
purchase the adjoining house of Mrs. Jeyes. They have since sold a part of 
that house, which they did not require, to the Corn Exchange Company; and 
the erection of the buildings of that company having offered a favourable 
opportunity, they have contracted for the erection of a new banking house and 
premises, to be ready for occupation in the course of this year, for £1,866. 

“The Directors, therefore, propose to carry £800 from the balance of the 
foregoing accounts, to the credit of a building fund, leaving £129 8s. 4d. for 
the credit of the current half-year.” 





THE ROYAL BRITISH BANK. 


The following are the monthly statements of this bank to the 18th March 
and 18th April last, respectively :— 


ASSETS, 

: MARCH. MARCH. 
Preliminary expenses, Capital stock ... ---£100,000 0 0 

cash credit securities, Deposits and _ other 
convertible securities liabilities - 155,597 12 4 
with promissory notes, 
bills of exchange dis- 
counted, cash in Bank 
and in Bank of Eng- rr 
land eee ++e£255,597 12 4 £255,597 12 4 





LIABILITIES. 

APRIL. 

Preliminary expenses, Capital stock ... 

cash credit securities, Deposits 

convertible securities liabilities 
with promissory notes, 
bills of exchange dis- 
counted, cash in Bank 
and in Bank of Eng- 

land wes one£297,263 0 9 


— 
Se 


APRIL, 

...£100,000 0 0 
and other 
. 197,263 0 9 


£297,263 0 9 
=e 
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THE UNION BANK, MAURITIUS. 








LIABILITIES. 

The position of this bank on the 31st December was the _ 
Deposits = Pe ee en aks .. £102,481 
Bank post bills oe ee oe oe 128 
Circulation .. we ae ro in ‘as 14,895 
Proprietors’ capital .. ee “ ne oa 72,690 

£190,194 

ASSETS. 
Securities ue ng im es ie -» £182,617 
Gold and silver na oe ee “a 17,072 
£199,689 








THE COMMERCIAL BANK OF INDIA. 


Tue half-yearly general meeting of this bank was held at the office, Bombay, 
aa 29th January last, when the Chairman read the Directors’ report, as 
OlloWS :-— 

“‘ Directors’ Report, January, 1850.—The Auditors having reported fully 
on the half-yearly accounts and the securities held by the Bank, it only remains 
for the Directors to offer a few remarks on the general course of its business. 

It will be seen that, although the Bank has been employing its funds in 
local discounts and cash credits to an extent exceeding half its capital, the 
exchange business of the half-year has been far the greatest source of profit, 
fully justifying the views which led to the recent establishment of our agency 
in China. The business of that agency is entirely confined to exchanges, and 
is under very strict regulations. 

The shareholders are already aware that the Directors had long since dis- 
continued to make any advances on the security of shares on other unchartered 
banks. They are now happy to inform the shareholders, that no securities of 
this description are any longer held by this Bank in pledge, with the sole 
exception of thirty-two Agra Bank shares, which had been deposited by Mr. 
T. R. Richmond, and disposal of which is arrested, our claim being disputed 
on grounds which have only come to the knowledge of the Directors since the 
Auditor’s Report was prepared. 

A dividend at the rate of 8 per cent. per annum was then declared. 

Alexander Anderson, Esq., then proposed, “ That the cordial thanks of the 
meeting be given to the Directors and Managers, for their able and successful 
endeavours to promote the interests of the Bank during the past half-year.” 
In order to express the sense entertained by the meeting of the judgment and 
prudence with which the business of the Bank had been conducted during that 
time, as shown by the printed statement before the meeting, he (Mr. A.) 
reminded those present that this Bank was established, and its shares taken 
up, almost in a day, by a large body of residents, for the purpose of affording 
encouragement and aid to the local trade, which he conceived was not suffi- 
ciently given by the other banks, and the clear minute details of the transac- 
tions of the past six months showed the object to have been carried out to 
the aw of all concerned, and that under the present management a safe 
and profitable business has given a satisfactory result. Having been in London 
for the past eighteen months, and during the money crisis of 1847-48, he was 
happy to have the opportunity of giving his native fellow-shareholders, and 
the customers of the Bank, his testimony from personal experience, that the 
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bills of the Bank on the agents of the London Joint-Stock Banks were con- 
vertible into cash at the lowest current rates, and that at a time when almost 
every other description of paper could only be used as a security for loans. 
He (Mr. A.) mentioned this merely to show the estimation in which the esta- 
blishment was held in the emporium of England—an estimation mainly 
grounded, he believed, in its being regarded by the merchants of London in 
the light of a local bank, managed upon good principles. 
This motion was carried unanimously. 





BANK OF NEW SOUTH WALES. 


At the half-yearly meeting of this bank, held at ng on the 19th January 
last, the following Report of the Board of Directors for the half-year ending 
3lst December, 1849, was presented :— 

* Your Directors are happy to inform you that the state of the profit and 
loss account will enable them to pay the usual dividend of five per cent. for 
the half-year now ended ; leaving the sum of £3,058 17s. 9d., to be carried 
forward to the new account; all bad and doubtful debts having been previously 
charged. 

“ Including this amount, the reserved profits of the bank at the 31st 
December 1849, would amount to £13,978 14s. 3d., which will still be further 
increased by the receipt of dividends from insolvent estates, and the partial 
recoveries of bad and doubtful debts written off. 

“* We are happy to state further, that by the extension of the business of the 
bank jin exchange operations, its local business has assumed an improving 
character. It is the intention of your Board, that this department of business 
shall be sedulously cultivated, po if possible, judiciously extended. 

“The most eligible site that the city affords for the erection of a new 
banking-house, has been purchased from the Government on very favourable 
terms; and as soon as the proposed alteration of the plan of the adjoining 
land has been definitively fixed by the Government, the necessary arrange- 
ments will be made for the erection of a banking-house with accommodation 
adequate to the present wants and increasing business of the bank.” 


Abstract Balance Sheet, 31st December, 1849. 
Dr.—Capital ee ee ee ee ee 
Circulation .. ee ee te ee 
Deposits oe ee oe ee ee 
Surplus fund .. oe wb ee ve 
Profit and loss, after deducting expenses .. 


WOAWOS 


£394,573 5 6 


Cr.—Cash, bills of other banks, and balances due 
by other banks... ne om -.» £143,233 14 8 
Landed property, including bank premises. . 15,255 13 0 

Bills discounted, and other debts and securities 236,083 17 10 


£394,573 5 6 
————= 





LONDON AND DUBLIN BANK. 


Tue following circular has been addressed by the Directors of this establish- 
ment, now in course of being wound up, to the shareholders. 

‘“‘Sir,—The annual general meetings of the London and Dublin Bank, con- 
vened on the 13th March, 1849, mm ¢ on the 12th March, 1850, not having 
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been attended by the shareholders, the Directors beg leave to circulate for the 
information of the latter, the following extracts from the Report of the Directors, 
which was prepared for submission to the meeting of the 12th March, 1850. 

“These extracts embody the material part of the Report prepared for the 
meeting of the 13th March, 1849, 

“The annual general meeting convened in March 1849, was not duly con- 
stituted, owing to the required number of shareholders not having attended. 

“In the Report of the Directors prepared for that occasion, it was stated 
(Account No. ty that the outstanding liabilities of the bank had been reduced 
from £213,800, their amount on the 24th December, 1847, to £20,381, their 
amount on the 3lst December, 1848. 

* According tojthe account now appended, the liabilities on the31st December, 
1849, were further reduced to the sum of £12,032. To meet this sum the 
gross amount of the unrealized assets on the 3lst December, 1849, as shown 
by the books, was £55,698: the Directors regret to say that this is far from 
representing their ultimate value. 

“‘ Making as safe and reduced an estimate as the Directors feel warranted in 
producing, the assets are now set down at £18,495, from which sum must be 
deducted the probable additional charges of collecting, the expenses of winding 
up the bank, and the law costs, which items together cannot be set down at 
less than £3,000, Should the agricultural prosperity of Ireland happily revive, 
after these several years of unprecedented depression, this estimate would no 
doubt fall short of the ultimate realization. But if the result, which it is the 
duty of the Directors now to shew, prove different from that which was 
formerly anticipated, the shareholders are invited to satisfy themselves that the 
issue is in no degree attributable to any want of vigilance and prudence on the 


part of the Directors, in the discharge of their truly onerous and unsatisfactory 
duties. 


“I am, Sir, your obedient Servant, 
“WILL. F. INGELOW, Acting Secretary. 
* London and Dublin Bank, 45, Piccadilly, 
London, 10th April, 1850.” 


—_—. 


Hotes of the Month. 


Exection or Directors oF THE Bank oF ENGLAND.—The following 
is the list of the gentlemen elected to fill the offices of Governor, Deputy- 
Governor, and Directors for the ensuing year, viz.—Henry James Prescott, 
Esq., Governor; Thomson Hankey, jun., Esq., Deputy-Governor. For 
Directors—Henry Hulse Berens, Arthur Edward Campbell, Edward Henry 
Chapman, William Cotton, Bonamy Dobree, Charles Pascoe Grenfell, John 
Oliver Hanson, John Benjamin Heath, Kirkman Daniel Hodgson, Henry 
Lancelot Holland, John Gellibrand Hubbard, Thomas Newman Hunt, Charles 
Frederick Huth, Alfred Latham, James Malcolmson, James Morris, Sheffield 
Neave, George Warde Norman, and John Horsley Palmer, Esquires, Sir John 
Henry Pal , Bart., William Thompson, Esq., Ald., Thomas Tooke, jun., 
* Robert Wigram Crawford, and * Benjamin Buck Greene, Esquires. 

N.B.—The gentlemen against whose names an asterisk is placed, were new 
candidates for the Direction, in place of Mr. Pattison, who recently died, and 
Mr. Humphrey St. John Mildmay, who has retired. 

The election for Governor and Deputy-Governor was held at the Bank, on 
Tuesday, the 9th of April, and for Directors on Wednesday, the 10th of April. 
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CALL ON THE SHEFFIELD AND Retrorp BaNnxkinc Company SHARE- 
HOLDERS.—The Master in Chancery (Blunt) having settled the list of share- 
holders, has made a call of £11 per share on each, to defray the outstanding 
liabilities of the concern, which was started with a capital of £300,000 in 
6,000 shares of £50 each, and originally under the title of the “ Sheffield 
Borough Bank.” In 1842, a branch was opened at Retford, and business was 
carried on until 1846, when it was discovered that the affairs were greatly embar- 
rassed. A committee of the shareholders was appointed to realize the assets, 
and discharge the liabilities; but the latter, notwithstanding, were not wholly 
discharged, and now are reported to amount to £23,000. In 1848, actions 
were commenced against shareholders for debts which the company did not 

ay or compound for, and execution was threatened against the shareholders. 
The parties on whose petition the proceedings have been taken, are Messrs. 
Young, Hounsfield, and Johnson, of Sheffield; Mr. Hawksworth being the 
official manager. 


Construction or Locks ror Sares, &c.—At the Institution of Civil 
Engineers, on Tuesday, April 9, 1850, a very interesting paper was read “ On 
the Construction of Locks and Keys,” by Mr. J. Chubb, Assoc. Inst. C.E. 

The author commenced by stating, that the most ancient lock, of whose 
form and construction there was any certain knowledge, was the Egyptian, 
which had been in use for upwards of four thousand years. The construction 
of this lock was minutely described, also that of the ancient “warded” and 
“letter” locks, and considerable antiquarian research was displayed in tracing 
their origin and introduction. These three kinds of locks were, im principle, 
the foundation of all modern locks, which might be thus enumerated, reversed, 
for obvious reasons, in their order of antiquity :— 

First,—The letter locks; mostly used for padlocks, and were so far conve- 
nient, as a key was not required for opening them. A modification of this 
lock had been proposed, called the “ seutcheon” lock, for securing doors and 
iron safes, but it was too expensive and complicated to come into general use. 

Second,—Locks having fixed wards, in which no real improvement had 
been made in modern times. These locks were bad in principle, as they could 
be easily picked; and owing to many thousands of them being yearly made, 
that could be passed by the same key, little or no security was afforded by 
them; in fact, it might be safely asserted, that twenty skeleton keys would 
open all the locks, of a given size, made upon this principle. 

Third,—The Egyptian lock ; the essential principle of which was that of 
moveable pins or studs dropping into and securing the bolt, all of which must 
be raised to the proper height, by corresponding pins in the end of the key, 
before the bolt could be unfastened. This lock was the foundation upon 
which most of the ingenious inventions of late years had been based, differing 
only in the forms of the moveable obstructions to the bolt, some of which 
acted vertically, others horizontally, some with a rotatory motion, and many 
others in an endless variety of ways ; but of all these it was thought sufficient 
to describe only those best known and appreciated, namely, Barron’s, Bramah’s 
and Chubb’s. 

In Barron’s lock, patented in the year 1774, a great improvement was made 
upon the ancient Egyptian, by the introduction of the over-lift, Wirds being 
also used; but, from the fact of their being only two tumblers, it was evident 
that no great change or permutation could be made in the combinations. 

In Bramah’s lock, patented in the year 1784, there was a compound of 
both direct and rotatory motion given to the key, instead of simply the latter, 
as in Barron’s lock. It consisted of a number of sliders, having notches of 
various depths cut on one edge, so that the motion of the bolt was totally pre- 
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vented until each slider was pressed down to its exact depth, which was effected 
by the key having six cuts in it of different lengths. 

In Chubb’s lock, first patented in 1818, and since modified and improved 
by various subsequent patents, there were six separate and distinct tumblers, 
placed over each other, and capable of being elevated to different heights, but 
all moving on the centre pin. This lock differed from the others, in having 
a “detector,” by which any attempt to pick, or open the lock with a false 
key, was immediately notified, on the next application of its own key. 

Calculations were then gone into, to show the number of different com- 
binations which might be made in this lock, and it appeared, that with an 
average-sized key, having six steps, each capable of being reduced in height 
twenty times, the number of changes would be 86,400; that if the seventh 
step, which threw the bolt, was taken into account, the reduction of it only 
ten times would increase the number to 864,000. Further, that as the drill 
pins of the locks, and the pipes of the keys, might be made of three different 
sizes, the total number of changes would be 2,592,000. In keys of the smallest 
size the total number would be 648,000, whilst in those of the largest size it 
would be increased to 7,776,000 changes. 

In the discussion which followed, it was stated, that although it had been 
asserted Chubb’s locks had been picked, it was admitted that it had never 
proved that those locks had really been made by the inventor; but, on the 
other hand, it had frequently been shown, that spurious imitations of the first 
expired patent had been sold in large quantities, and had been marked 
‘“‘Chubb’s Patent,” until the makers were stopped by legal process, when it 
was ruled, both at law and equity, that, although after the expiration of a 
patent, any person m'ght manufacture the article, he had no right to pirate a 
peculiar trade mark, or to use a distinctive stamp, which was respective of 
any patent right. 

In summing up the discussion, it was stated to be the duty of the Institu- 
tion to express the conviction of a veritable Chubb’s lock never having been 
picked either in Great Britain, or on the other side of the Atlantic; that it 
did, in fact, combine that strength, simplicity, and security, without which the 
most ingenious locks were utterly useless; that it possessed the merit, in the 
production, of never, through fear of competition, having reduced the quality 
of the workmanship to meet a reduced price ; and that, by a due consideration 
of the workmen employed in the manufacture, the men had been taught to be 
as jealous of their master’s reputation for good work as he could be of himself, 
and that thus the merited reputation of the work had been, and was still, 
maintained. 

CiRcULATION oF BiLus or ExcHancE.—At the meeting of the Statis- 
tical Society of London, on the 22nd of April, Mr. Newmarsh laid before the 
Fellows the substance of a very elaborate paper on the “Amount and Fluc- 
tuations of the Circulation of Bills of Exchange in Great Britain; in England; 
in Lancashire; and in Cheshire, during the twenty years 1828—1847.” Mr. 
Newmarsh has been able to found his calculations on a broader and safer basis 
than has hitherto been obtained, in consequence of receiving material assist- 
ance from six of the most eminent banking-houses in the City, who kindly 
furnished him with returns of data obtained from a mass of Bills of Exchange 
in their possession. There was a general recognition by the Fellows, of the 
importance and novelty of the views laid before them by Mr. Newmarsh; and 
the desirableness of a further examination of these views was so generally felt, 
that a somewhat unusual resolution was adopted, to continue the discussion of 
the subject at the next meeting of the Society, 


VOL, X. 2B 
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PRESENTATION OF PLATE To Mr. JAMES Ruopes, INSPECTOR OF THE 
Lonpon AND County Banx.—On Saturday, the 20th ult., a very gratifying 
event took place at the Head Office of the London and County Bank, No. 21, 
Lombard-street. We allude to the presentation of an elegant Silver Tea Service 
and Salver, with an appropriate inscription, to James Rhodes, Esq., the 
Inspector of Branches of this establishment, by a large body of his brother 
officers, on his retiring from the duties of his office. The Directors, to mark 
their sense of Mr. Rhodes’ merits, have elected him to a seat at the Board. 

In the management of an establishment of this magnitude a more than 
ordinary degree of tact, vigilance and firmness is required on the part of an 
officer filling so onerous a position as Inspector of Branches. Not only must 
he possess an accurate knowledge of banking, with all its technicalities, but it 
is also his duty narrowly to watch the working of the various accounts at the 
branches, and to see that the respective Managers and officers under them 
strictly attend to their duties. That Mr. Rhodes performed such duties with 
credit to himself and satisfaction to the Directors, is fully evinced, by the 
compliment which has been so justly paid him. 

The inscription on the service of plate is as follows :— 

“This service of plate, presented to James Rhodes, Esq., by several gentlemen 
officially connected with the London and County Bank, upon his retirement 
from the office of Inspector of Branches; and his election to a seat in the 
Direction, as a testimonial of the deep sense they entertain of the considerate 
courtesy and unflinching integrity by which the performance of his arduous 
duties has been invariably distinguished. April, 1850.” 

It may be satisfactory to the shareholders and the public to learn that Mr. 
Rhodes has been succeeded in his office by Mr. J. W. Norfolk, an intelligent 
and active officer, who has been connected with the bank for many years, and 
who is known to the banking community as the author of a useful work on 
banking, which he published a few years since. 


Rebiews, 


Railway Economy: a Treatise on the new Art of Transport. By Dionysius 
Lardner, D.C.L., &e. London: Taylor, Walton, and Maberly, 


Tuts is a very elaborate and valuable collection of facts and statistics relating 
to the management of railways; accompanied by observations on the 
economical working of these great undertakings, which the knowledge and 
experience of Dr. Lardner render very valuable. Considering that one hundred 
and fifty millions sterling of capital are now invested in railways, and that the 
only hope of obtaining any satisfactory return from this immense sum, lies in 
the reduction of working expenses, it is obvious that a treatise of this kind 
from Dr. Lardner cannot fail of attracting great attention. The book appears 
to have been written with extreme care, and it possesses the same interesting 
featwres of style which have always made the author’s works popular. 


Road Progress. By William Bridges Adams, Engineer. London: George 
Luxford. 

Tis essay has been described to us by one of the leading writers on financial 

affairs at the present time as “a most excellent pamphlet on railways, con- 

taining, in my opinion, the true secret as to where, and where only, the means 
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of railway revival are to be found ;” and from our experience of railway depre- 
ciation we are willing to endorse this opinion of the work before us. Mr. 
Adams shows that the present depressed condition of railway property is 
attributable to “ bad legislation and bad mechanism.” Assuming the losses 
under the first of these heads to be irreparable, he gives an able review of what 
may be done towards repairing the mischief occasioned by bad mechanism, 
and his investigations are so important and original, and the result at which he 
arrives so cheering for railway shareholders, that we confidently recommend 
his essay to their consideration, feeling assured that they will be amply repaid 
for its perusal. 


Railway Intelligence, No. 2. Published half-yearly. By Mihill Slaughter, 
Secretary of the Railways Department of the London Stock Exchange. 
London: W. H. Smith and Son, Strand. 


We are glad to find that, notwithstanding the depressed condition of every- 
thing connected with railways, Mr. Slaughter has met with sufficient success 
to induce a continuance of his Railway Intelligence. 1t is the most complete 
work of the kind, and if published in 1845, would have made the fortune of 
any man who brought it out. As a record of valuable statistics of railways, 
the present work is far before all others; and the labour bestowed on the vast 
compilation of figures and facts contained in this Intelligence, must render it 
invaluable to every one who holds a railway share. 


The Law relating to Transactions on the Stock Exchange. By Henry Keyser, 
Esq. London: Henry Butterworth. 


Tuts is a work which all persons having dealings in the public securities have 
long required ; and Mr. Keyser has taken great pains to make his book useful 
not only to the legal profession, but to stock-brokers and their clients, who 
will find in this volume every case of importance bearing upon transactions 
connected with the funds and shares, including railways. The law with respect 
to dealings in shares has become so complicated of late years from the numerous 
cases brought before the courts, that we are glad to have such a lucid summary 
of them and of the law which they establish, in so convenient a form; and we 
have no but dothat the work will prove very acceptable to a numerous class of 
men of business. 


The Art of False Reasoning Exemplified: in some Extracts from the Report 
of Sir Robert Peel’s speech of 7th July, 1849. London: Effingham 
Wilson. 

The Shortest way with the Free Traders: in a Letter to the Editor of the 
Standard. By Daniel De Foe, Junior. London: Simpkin, Marshall and 
Co. 


Boru of these Essays are on political subjects, and do not, therefore, fall 
within our province for review. The last, however, is deserving of notice as a 
clever imitation of the burlesque style of some of our best authors, The 
writer endeavours to shew, by the reductio ad absurdam, that the Protectionists 
are in the wrong. The first of the two Essays takes the opposite side of the 
question, and is well written. 
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Progressive Lessons in Social Science. By the Author of “ Outlines of Social 
Economy.” London: Smith, Elder and Co. 


Tuis is a very unpretending but a valuable assistant to those who wish to 
become familiar with the elements of social science. The plan of the work is 
to state a proposition and elucidate it by a variety of questions, which are 
framed with much skill and intelligence. We shall probably give some extracts 
from the work hereafter. 


Prices of Joint-Stock Bank Shares. 


Ar the request of several correspondents, who complain of the difficulty of 
obtaining correct quotations of the market prices of Joimt-Stock Bank shares, 
we intend in future to give monthly the latest prices of such shares in the 
chief Stock Exchanges in the kingdom. The prices of shares chiefly dealt in 
in London will be found in the same page as the Funds, as heretofore. We 
give the names of the gentlemen by whom the prices are furnished, as an 
authority for their accuracy. 


Liverpoo., (Mr. J. B. Sinclair, 6, Water-strect), 23rd April, 1850. 
Bank of Liverpool, 17 to 173; Liverpool Borough, 105 to 103; Liverpool 
Commercial, 63 to 63; Liverpool Royal, 250 to 255; Liverpool Royal Preference 
7 per cent., 112 to 114; Liverpool Union, 93 to 9; Manchester and Liverpool 
District, 12% to 13; North and South Wales, 43 to 43. 


Epinsureu, (Mr. Thomas Miller), 26th April, 1850. 

Bank of Scotland, £179 10s.; British Linen Company, £185; ditto, new 
stock, £182; Caledonian Bank, Inverness, £3 12s. ; City of Glasgow, £12; 
Clydesdale Bank, £13 7s. 6d.; Commercial Bank, £168 15s. ; Eastern Bank, 
Dundee, £9 2s. 6d.; Edinburgh and Glasgow, £5 7s. 6d.; Exchange Bank 
of Scotland, £9; National Bank, £15; North of Scotland Bank, Aber- 
om £3 10s.; Royal Bank, £132; Union Bank, £90; Western Bank, 
£73 10s. 

The market for Bank shares during the last month has been rather languid, 
sellers predominating, and consequently prices are rather lower than they were 
this day month. The business done has, however, been considerable ; and 
there are numerous buyers in the market, but who generally offer lower prices 
than sellers are inclined to accept. To-day there was a good demand for 
Royal City of Glasgow and Union Banks at the current quotations ; all other 
Bank shares were freely offered at the list prices. 


MANCHESTER (John Railton and Sons), 25th April, 1850. 
Manchester and Liverpool District Bank £13 to £13 2s. 6d.; Manchester 
and Salford Bank, £13 to £13 is.; Union Bank of Manchester, #7 to 
£7 5s. 
BrrMINGHAM (Messrs. Lane and Perry), 25th April, 1850. 
Birmingham Banking Company, 254 to 26; ditto District, 9} to 9}; ditto 
Midland, 63 to 65 ; Coventry and Warwick, 7} to 8}; ditto Union, 5 to 55 ; 
Dudley and West Bromwich, 143 to 15; Gloucestershire Banking Company, 
24 to 26; National Provincial Bank of England, 33 to 34; new shares, } dis. 
_ to 4 pm.; Stourbridge and Kidderminster 8} to 83; Shropshire Banking 
a, 84 to 88; Warwick and Leamington, 2 to 2; Wolverhampton 
and Staffordshire, 15 to 153. 
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Leeps (Messrs Greenland, Brothers), 25th April, 1850, 
Leeds Banking Company, 18; Yorkshire Banking Company, 33. 
DusB.in (Messrs. J. J. Stephens and Son, 44, Dame-street), 25th April, 1850. 


3 per Cent. Consols, 943; 3} per Cent. Stock, 963 $; Bank Stock, 2023; 
Royal Bank, 11} to 12; National Bank, 173. 


Changes and Appointments in Sanks. 


Lonpon anp County Banx.—Mr. W. J. Norfolk, lately manager of 
the Rye branch of this bank, has been appointed Inspector of Branches in 
the place of J. Rhodes, Esq., who has been raised to a seat at the Board of 
Management. 

Mr. R. Kidder, late of the Arundel branch, has been appointed manager at 
Rye in the place of Mr. Norfolk. 

Tue City or Giascow Bank have opened a new branch at Greenlaw. 
Mr. Allen Purres, agent. 

Tue WESTERN Bank oF ScoTLANpD have opened a new branch at Grass- 
market. Mr. Archdeacon Douglas, agent. 

NationaL Bank oF ScoTLtanp.—Mr. William Strachan has been ap- 
pointed joint agent of the Dumfries branch of this bank with Mr. Alexander 
Hannay. 

A ae branch of this bank has been opened at Kirriemuir, under the 
management of Mr. George Bell Brand. 


Monetary Entelligqence, 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
APRIL, 1850. 


WE have the pleasure to report another quiet month. The prices of the 
public funds have remained almost without change; and there have been few, 
if any, of those sudden changes in the current value of such securities, to which 
we have now been so long accustomed. 

The money market continues to be well supplied with capital, and for good 
three months’ bills, the rate of discount is still only a fraction above 2 per cent. 
perannum. The Bank minimum rate is 24, as before. The bankers accept 
lodgments on call, at something like 1} per cent. At these easy rates, money 
is not a drug, and finds employment. 

The Stamp Duties Bill, alluded to in our last review, has been extensively 
modified by the Government. It is doubtful, however, whether it will pass 
even in its amended, and comparatively innocuous state. In its original form, 
it was one of the most dangerous measures ever submitted to Parliament. The 
Life Policies of Assurance Bill, we are sorry to say, has made no further 
progress, and has now little chance of success this session. We should like to 
see the banking community, who are so directly interested in the success of 
this measure, strengthen the hands of its promoters by petition, or by private 
correspondence with friends who are Members of the House. 

The railway market has again declined; and about the middle of the month 
was in an exceedingly depressed condition. At the time we write there is a ° 
little improvement, The following list will shew the figures :— 
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30th March, 13th April, 25th April, 
1850. 1850. 185). 
Neweastle and Berwick ~< a i = 12 
York and North Midland .. 164 - i 144 
z jt 


Eastern Counties ‘a 4 — - 7 
Lancashire and Yorkshire .. 34% at ‘ a 34 
London and North-Western .. 106 . aa 102 
London and South-Western... 63 as i 58 
Brighton o ee ae 78 
Midland i a “a 3 si 32 
Great Western « & ‘ a 51 





STATE OF TRADE. 


THE reports from Manchester, the West Riding of Yorkshire, and the West 
of Scotland, have been uniformly favourable throughout the month. The 
accounts from all these places describe a steady and full business in progress 
for the accomplishment of orders on hand; and the stocks of goods on hand 
are also represented to be small. We do not discover, in any of the trade 
circulars from these great seats of industry, any traces of that wild and specu- 
lative spirit which has so often obscured the brightest prospects. At Man- 
chester the production of all the heavier descriptions of cotton fabrics, into 
which the raw material enters very extensively, is said to have been already so 
materially curtailed, that some progress has been made towards the establish- 
ment of a scale of prices more in consonance with the price of cotton wool. 
In the Liverpool cotton market there has been a partial revival of the specu- 
lation for an advance, founded upon recent reports from America, and cotton 
is a small fraction dearer. 





THE CORN TRADE. 


The Gazette averages for England and Wales have been :— 


Corresponding 
Weeks Weekly Six Weeks’ Six Weeks 
ended, Qrs. sold. average. average. Duty. Last Year. 
1850. d d s. d, 8. 


8. . 8. ° d. 
March 23 ee ww BS Biw tf ©. &SB 
o m2 « Beau £Fw Bia £@.. @ 3 
April 6 .. 80,311 .. 3 1..332814.d313204.4. 410 
« ww Sew Bee Bt. te. Ss 
P -  aeaaa figures represent the importations of grain since the harvest 
of 1849 :— 
Wheat. Other Grain. Total. 
Qrs, Qrs. Qrs. 
Thirty-two weeks ended 13th March, 
1850 me oe -» 1,596,977 1,952,995 3,549,972 
Four weeks ended 10th April, 1850 = =.. 188,667 341,018 529,685 





1,785,644 2,294,013 4,079,657 
And the following have been the average weekly arrivals :— 
Wheat. Other Grain. Total. 
: Qrs. Qrs. Qrs. 
Thirty-two weeks ended 13th March, 
1850 .. wn a jet 50,000 61,000 111,000 
Four weeks ended 10th April, 1850, 45,000 85,000 130,000 





Less oe 5,000 —_ — 
More _ 4 _— 24,000 19,000 
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It will be seen from these figures that the price of wheat remains very much 
where it was ; and that during the last four weeks there has been an increase 
in the importations. It is important that we should obtain some accurate 
knowledge of the quarter from which these supplies are received. In the 
Baltic ports it is quite certain, that the price of good wheat, free on board, is not 
less than from 36s. to 39s.; and when freight, dues, commission, damage and 
profit are added to this amount of cost at the port of shipment, it is evident 
that, with our present average prices, the importation of Baltic corn cannot be 
ag In the United States the prices are quite as high, or higher, than in 

*russia. The cargoes of Baltic grain now arriving in our ports, are not the 

result of orders sent out recently, but of orders despatched in the autumn 
immediately after harvest, when the belief ina deficient crop was very general. 
The greatest part of the foreign corn imported into this country, dulee the 
last four or five months, has been from France. In France, the harvest of 
1849 has proved to be quite as deceptive as on this island. Instead of the 
yield being deficient, there is the strongest reason to believe that the crop 
has been exceedingly abundant and of good quality. The proof of this 
is to be found in the present extremely depressed state of the corn market 
in France, and in the distress of the agricultural classes in that country—a 
distress precisely similar in kind, and almost as severe in degree, as that which 
prevails among our own farmers. On the 10th April the Minister of Agricul- 
ture and Commerce stated to the “ Council General of Agriculture, Commerce, 
and Manufactures,” at prestnt in session in Paris, that in several of the de- 
partments of France the present price of wheat is 42 per cent. below the usual 
average; and that this extraordinary and sudden decline in price had caused 
France to become an exporting instead of an importing country. It is certain 
that the seasons, and the seasons only, have had any share in producing this 
remarkable state of things. There has been no extension of cultivation in 
France during the last two or three years, but rather the reverse. There is 
good reason, therefore, to suppose, that wheat at 38s. a quarter is not so much 
the consequence of free trade as of a propitious harvest, extending over the 
whole of this part of Europe. 


BANK OF ENGLAND. 
The returns have been :— 
LIABILITIES. 

Date. Public Private Total Total 
1850. Circulation. Deposits. Deposits. Deposits. Rest. Liabilities. 
Mar. 23.. 19.65 .. 9.24 .. 9.94 .. 19.18 .. 3.60 .. 42.44 
30.. 20.51 .. 9.57 .. 9.62 .. 19.09 .. 3.60 .. 42.21 
April 6.. 20.47 .. 9.25 .. 10.02 .. 19.27 .. 3.03 .. 42.78 
13... 21.20 .. 4.91 .. 1097 .. 1587 .. 3.08 .. 40.16 


ASSETS. 
Bullion in Bullion in 
Public Private Banking Issue Total Total 

Securities. Securities. Department. Department. Bullion. Assets 
1442 .. 10.74 .. 1265 .. 463 .. 17.28 .. 42.44 
0.. 1442 .. 11.71 .. 11.62... 546 .. 17.08 .. 4221 
. 14.42 .. 1143 .. 11.56 .. §.37 .. 16.93 .. 42.78 
13,. 1421 .. 819 .. 10.70 .. 6.06 .. 16.76 .. 40.16 


The remarkable feature in these returns is the great diminution between 
the 6th and 13th April in the amount of Private Securities. It appears that 
the “ short loans” of the bank, on sto¢k and other securities, made in antici- 
pation of the dividends, amounted to as much as £3,240,000. The other 
changes in the returns are such only as occur at this period of the year. 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 


1850. 1850. 1850. 1850. 
Mar. 23rd. | Mar. 30th. | Apr. 6th. | Apr. 13th. 








# 4 4 Ff 
Notes issued.............+++++| 30,472,835 | 30,301,265 | 30,190,420 | 30,044,650 














| 
Government debt.............. me 015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ‘ 2,984,900 | 2,984,900 2,984,900 2,984,900 
Gold coin and bullion ... ‘ 16, 195,758 | 16,057,388 | 15,946,543 | 15,800,773 
277,077 | 243,877 243,877 243,877 


30,472,835 , 30,301,265 | 30,190,420 | $0,044,650 








BANKING DEPARTMENT. 


1850. 1850. 1850. 1850. 
Mar. 23rd. | Mar. 30th Apr. 6th. | Apr. 13th. 








# z F4 2 
crac capital....... seees]} 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,599,969 3,602,230 3,033,525 3,077,384 
Pablic deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) .... 9,241,322 9,571,047 9,255,123 4,914,388 


Other deposits 9,943,548 9,526,633 | 10,024,993 | 10,969,389 
Seven day and other bills...... 1,036,557 1,060,332 1,094,919 1,151,963 








38,374,396 | 38,313,242 | 37,961,560 | 34,666,124 




















Government securities (including 

Dead Weight Annuity) 14,418,854 14,418,854 14,418,854 14,209 962 
Other securities ........... ... | 11,294,119 | 12,267,358 | 11,981,434 | 9,744,702 
ee ee 11,854,315 10,849,365 10,815,930 9,997,075 
Gold and silver coin .......... 807,108 777,670 745,342 714,385 





38,374,396 | 38,313,242 | 37,961,560 | 34,666,124 




















Che Exchanges. 


Mar. 28th. Apr. 5th. Apr. 12th. Apr. 19th. 








Amsterdam, 3 months 12 23 122 122 
Ditto at sight .... 12°4 124 12 | 
Rotterdam, short .. 12 43 12 43 12 3 
Antwerp, 3 months..| 25 $74 25 80 25 823 
Brussels, ditto...... 25 874 25 80 25 823 
Hamburgh, ditto. . 13 14 13 133 13 13} 
Paris, short ........| 25 60 25 60 
Paris, 3 months .... 25 824 25 80 
Marseilles, ditto . 25 82} 25 85 
Frankfort, ditto .... 1212 121} 121? 
Vienna, ditto........ 125 129 
Tries! 125 12 10 
Petersburgh, ditto . _ 372 
Madrid, ditto 493 494 
50 49% 
30 75 30 70 
eevee ° 26 10 26 15 
Naples, ditto........ 
Palermo, ditto ...... 
Messina, ditto 
Lisbon, 60 days’ date 
Oporto, ditto 
Rio Janeiro, ditto .. 


Bankers’ Magazine Aaguulin, May, 1860, 

















Bankers’ Wieeklp Cirrulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the LONDON GAZETTES. 


PRIVATE BANES. 





NAME OF BANK, 


AVERAGE AMOUNT. 








Mar. 2. 


Mar. 9. 


Mar. 16. 





1 Andover Bank .....e+eseeeee0 
2 Ashford Bank.......... 
3 Aylsham Bank ........seeeee0+ 
Aylesbury Old Bank ............ 
Baldock and Biggleswade Bank 
Barnstaple Bank ... 
Basingstoke and Odiham_ Bank... ee 
Bedford Bank. . 
Bedford and Bedfordshire Bank 
Bewdley Bank ... 
Bicester and Oxfordshire Bank. . 
Birmingham Bank—Attwoods & Co. 
Birmingham and Warwickshire Bk. 
Blandford Bank . °° 
Boston Bank—Garfit and Co. .. oe 
Boston Bank—Gee and Co. . 
Rridgewater Bank . 
Bristol Bank . ws 
Broseley and Bridgenorth Bank oe 
Buckingham Bank......... 
Bury and Suffolk Bank . 
re 
Banbury Old Bank ............ 





Bath City Bank .. 
Bedfordshire Leighton ‘Buzzard Bk. 
Birmingham ee oe 
Bradford Old Bank ..... 

Brecon Old Bank . ie enae 
Brighton Union Bank | ae F 
Burlington and Driffield Bank . 
Bury St. Edmund’s Bank.. 
Bromsgrove Bank . 


Cambridge Bank—Mortlock & Son’: s|| 


Cambridge and ne Bk. 
Canterbury Bank ... 
Carmarthen Bank . 
Chertsey Bank ... 
Colchester Bank. . — 
Colchester and Essex Bank . 
Cornish Bank..........0.4. 
Coventry Te acta 
City Bank, Exeter.... 
Craven Bank . 
Cardiff Bank . 
45 Chepstow Old Bank . whacisas 
46 Derby Bank—Messrs. Evans. “« 
47 Derby Bank—Smith and _ 
48 Derby Old Bank ...... 





49 Devizes and Wiltshire Bank. hee x ie 


50 Diss Bank . 
51 Doncaster Bank and Retford “Bani 
52 Darlington Bank ........00:. fl 














£ 
14,287 
99723 
45731 
27,384 
27,283 


' 9,644 


14, 682 
29,960 
1,428 
125275 
12,618 
22,791 


| 11,974 


7,892 
50,985 
11,691 

52795 
351463 
18,626 
16,913 
635479 
26,719 
26,682 

3,097 


| 33,796 


335333 
12,565 
59,820 
21,863 
11,833 

1,880 
11,014 
18,372 
36,324 
26,136 
14,939 

3,221 
14,850 
31,196 
32,808 

79722 
15,865 
79033 

6,463 

6,907 


| 10,537 


33,505 
25,648 
93735 
9544 
5591424 
61,870 





£ 

15,502 
10,339 
4,591 
275350 
26,710 
92412 
15,191 
29,893 
1, 302 
12,585 
12,459 
22,874 
11,682 
7,967 
49845 
11,167 
5,938 
345427 
19,141 
18,042 
63,078 
27,108 
26, 688 
39521 
33205 
31,815 
12,624 
61,865 


12,804 


11,232 
2,210 
10,663 
18,181 
36,526 
25,220 
15,047 
3,131 
14,735 
31,090 
32400 
8,295 
15,945 
77,825 
6,379 
6,718 
10,044 
34,918 
25,940 
9, 684 
9,690 
54,986 
63,728 





£ 

14,700 
10,050 

4,589 
27,040 
26,093 
10,130 
15,990 
29,958 

1,226 
12,863 
12,651 
22,767 
11,466 

8,055 
50,627 
11,896 

5,877 
33,886 
19,212 
18,672 
62,934 
26,515 
26,589 


39356 | 


33,171 
30,910 


12,984 ; 12 


61,805 


9394 


11,221 
25490 
10, 336 
18,435 
37,544 
245167 
15,122 
2,867 
15,134 
31,400 
32,899 
6,805 


16,008 
742712 | 


6,276 
7289 


63,993 








12,903 
10,750 
4,801 
27,690 
252500 
11,319 
15,670 
31,193 
1,140 
12,806 
12,741 
21,459 
11,402 
7,720 
54,596 
12, 308 
6,064 
342232 
19,609 
19,105 
62,929 
27,277 
273033 
3,286 
332163 
30,157 
2425 
60,599 
72537 
11,427 
2,391 
10,345 
18,052 
38, 546 
23,805 
15,439 
25739 
15,125 
31,771 
33922 
6,578 
16,564 
753598 
6,395 
79424 
8,920 
36,669 
26,852 
9,656 
95595 
55,038 
65,090 





WEEKLY RETURNS OF BANKS OF ISSUE. 





||Authorised AVERAGE AMOUNT. 
Issue. 





NAME OF BANK. 
Mar. 9. Mar. 16, 


£ £ £ 
53 Devonport Bank ..............|| 10,664 10,045 | 10,804 
54 Dorchester Old Bank ..........|| 48,807 5 | 40,802 | 40,740 
55 East Cornwall Bank ..........||112,280 91,847 | 93,940 
East Riding Bank .... 53,392 46,537 | 45,810 
Essex Bk. & mame Stortford Bk.|| 69,637 40,908 | 40,375 
Exeter Bank. . 37,894 28,825 | 26,693 
Fakenham Bank . 24,293 19,963 | 19,845 
Faringdon Bank & Bk. of f Wantage 8,977 52758 | 5,762 
Farnham Bank. . 14,202 11,305 | 10,909 
Faversham Bank . 6,681 }| § 41573 | 4,675 
Godalming Bank . iejeeewe 6,322 5,583 5,576 
Guildford Bank .... 14,524 | 9,873} 9,533 
Grantham Bank—Hardy_ & Co.. 30,372 | 20,199 | 20,499 
Hastings Old Bank . 38,038 | 245335 | 24,056 
Hereford City and County Bank. . |] 22,364 13,701 | 13,605 
Hertford and Ware Bank .... 23,635 17,818 | 16,415 
Hull & Kingston-upon-Hull Bank 19,979 | 18,140 | 17,770 
Huntingdon Town & wouny Bank] 56,591 36,162 | 36,189 
Harwich Bank . mae 31939 | 3,906 
Hemel Hempstead Bank... . || 23,842 20,632 | 20,102 
Hertfordshire, Hitchin Bank . 38,764 || 332955 | 33,500 | 35,364 
Hereford, Ross, & Archenfield Bk.|| 27,625 || 16,855 | 16,933 | 17,428 
Ipswich Bank . 21,901 || 19.207 | 18,606 | 18,284 
Ipswich & Needham Market Bank|| 80,699 || +592 | 59,961 | 59,048 
Kentish Bank . 19,895 || 135952 | 135455 | 13,330 














Kington and Radnorshire Bank .. " 18,156 | 17,871 | 18,200 


Knighton Bank .... ; 6,440) 7,182] 9,932 
Knaresborough Old Bank . ’ 18,472 | 18,768 | 19,045 
Kendal Bank .... Loses f 45,286 | 42,939 | 42,130 
Kettering Bank .... : 75217 | 75359 |* 7,019 

83 Lane End Staffordshire Bank .. 53335 | 5298} 5,340 
Leeds Bank . ae ,357 || 595429 | 53,980 | 55,381 
Leeds Union Bank . eee ee 332785 | 33,751 | 34,589 
Leicester Bank. . tiperawe ’ 24,689 | 24,913 | 25,199 

? Lewes Old Bank ..........-.0{| 44, 26,518 | 25,902 | 25,068 
Lichfield Bank. . idteominia . 17,245 | 16,995 | 17,039 
Lincoln Bank . y342 || 79,385 | 71,943 | 73,308 
Llandovery Bank & Llandilo Bank 12,085 | 11,564 | 11,114 
Loughborough Bank .... : 51906 | 6,084) 5,915 
Lymington Bank .. : 39793 | 3,686] 3,679 
i Regis and Lincolnshire Bank 332052 | 33,733 |'33847 

ynn Regis and Norfolk Bank . ‘ 10,852 | 10,640 | 10,726 

- jearhee-o eee 7 14,881 | 14,507 | 14,874 

96 Manningtree Bank . ee 42205 | 45310] 4,429 
97 Marlborough Bank . F 125345 | 11,304 | 11,625 
98 Marlboro& North Wiltsh. NewBk. 7,870 | 6,825] 5,939 
99 Merionethshire Bank 4,869 5,077 | ‘4,882 
100 Miners’ Bank . 10,770 | 10,476 | 10,641 
101 Monmouthsh. Agricul. ‘& Com. Bk. 21,126 | 22,560 | 22,570 
102 Monmouth Old Bank . ’ 9,118 9149 1 9,390 
103 Monmouthshire Newport Old Bank 8,009 | 7,752} 8,116 
104 Newark Bank . 22,178 | 22,066 | 22,058 
105 Newark and Steaford E Bank. vane 39402 | 39,225 | 41,274 
106 Newbury Bank.. aS OF 18,654 | 18,750 | 18,777 
107 Newmarket Bank... J 16,800 } 16,970 | 17,105 
108 Norwich Crown Bank and Norfolk 


and Suffolk Bank ......s+ 47,899 | 47:703 | 47,233 























WEEKLY RETURNS OF BANKS OF ISSUE. 








Authorised AVERAGE AMOUNT. 
Issue. 


NAME OF BANK. 
Mar. 9. Mar. 16, 


£ £ £ 
109 Norwich and Norfolk Bank...... ‘ 62,010 | 60,068 
110 Nottingham & Nottinghamsh. Bk.|} 10, 6, 883 
111 Nuneaton Bank .......+.+e0++ ’ , 2,759 
112 Naval Bank, Plymouth ........ i ’ 25,287 
113 New Sarum Bank .........+++{| 15, , 13,804 
114 Nottingham Bank ............ ‘ 27,080 
115 Oswestry Bank............++.- ’ , 13,004 
116 Oxford Bamk 2... .ccccccccces 927 ’ 71462 
117 Oxford Old Bank ............|| 34, , 31,863 
118 Old Bank Tonbridge .......... . > 7954 
119 Oxfordshire Witney Bank ...... : 8,743 
120 Pease’s Old Bank, Hull........ , ? 375932 
121 Penzance Bank. . i 10,516 
122 Peterborough Bank—Yorke & Co.|| 12, 7,589 
123 Peterborough Bk.-—Simpson &Co. R 185 
124 Pembrokeshire Bank . . ’ 10,430 
125 Reading Bank—Simmonds & Co. 7, ’ 275323 
126 Reading Bank—Stephens & wpe ; 295144 
127 Richmond Bank, York ....... x 5,104 
128 Ringwood and Poole Bank ...... i 9,081 
129 Rochdale Bank........... ‘ 5,281 
130 Rochester, Chatham, & Strood Bk.|| 10, , 8,324 
131 Royston Bank .............06- ) 12,159 
132 . S phepebennirbagade 17, 12,093 
133 Rye Bank.. : ’ 12,419 
134 Reigate and Dorking ‘Bank . 9,816 
135 Ross Old Bank, Herefordshire .. i 4,061 
136 Saffron Walden & North Essex Bk. J 27,657 
137 Salop Bank ....-........00+- : , 12,157 
138 Scarborough:Old TAME cn csiescc : 1y,819 
139 Shrewsbury Old Bank. . P ; 28,7 30,123 
140 Sittingbourne and Milton Bank . x ’ 25462 
141 Southampton Town & County Bk. t ’ 11,517 
142 Southwell Bank ........ : , 12,760 
143 Southampton and Hampshire Bank 477 4500 
144 Stone Bank .. i : 1,544 
145 Stourbridge Bank.............. 5 i 11,465 
146 Stafford Old Bank ............ s 10,893 
147 Stamford and Rutland Bank . J 235437 
148 Stourbridge Old Bank....... 7 17,791 | 17,218 
149 Shrewsbury and Welsh Pool Bank e 16,729 | 20,714 
150 Taunton Bank ............000: iy P 20,773 | 20,925 
151 Tavistock Bank .............. 73934 7,670 
152 Thornbury Bank . J 7,051 | 6,642 
153 Tiverton and Devonshire Bank . ‘ 8 8,130 | 8,242 
154 Thrapstone and Kettering Bank... ¥ i 9935 | 9,976 
155 Tring Bank and Chesham Bank . . a 13,360 | 13,151 
156 Towcester Old Bank .......... " 7,758 | 7,847 
157 Union Bank, Cornwall ........ f 8,774] 8,127 
158 Uxbridge Old Bank............ 17,239 | 17,151 
159 Wallingford Bank .... a " 6,380 | 6,559 
160 Warwick and Warwick shire Bank ‘ 20,722 | 20,971 
161 Wellington Bank, Somerset .... X 32496 | 3,230 
162 West Riding Bank ............ ‘ ’ 41,672 | 40,727 
163 Whitby Old Bank .......... " 13,271 | 12,432 
164 Winchester, Alresford & Alton Bk. 5, ’ 21,825 | 20,655 
165 Winchester and Hampshire Bank 4042 | 3,843 


























WEEKLY RETURNS OF BANKS OF ISSUE, 





NAME OF BANK. 


AVERAGE AMOUNT. 








Mar. 2. 


Mar. 9. 





166 Weymouth Old Bank . 


167 Wirkesworth and Derbyshire Bank | 


168 Wisbech and Lincolnshire Bank. . 
169 Wiveliscombe Bank. . 
170 Wolverhampton Bank—Goodricke 
& Co. means 
171 Worcester Bank . pate aaa 
172 Worcester Old Bank | int ie ts 
173 Worcestershire Bank ...... 
174 Walsall Old Bank san 
175 Warminster and Wiltshire Bank. . 
176 Wolverhampton Bank—R. & W. 
__ ES ESRB OREM rr ernespe nee 
177 Yarmouth and Suffolk Bank .... 
178 Yarmouth, Norfolk, & Suffolk Bk. 
SPP WOME 66 csccswercesewces 


JOINT STOCK 


1 Bank of Westmoreland.......... 
Barnsley Banking Company ...... 
Bradford Banking Company...... 
Bilston District Banking Company 
Bank of Whitehaven..... 
Bradford Commercial Banking Co. 
Burton, Uttoxeter, and Staffordshire 

Union Bank . 
Chesterfield & N. ’ Derbysh. "Bk. Co.) 
Cumberland Union Banking Co. . 
Cheltenham & Glo’stershire Bk. Co. 
Coventry & Warwickshire Bk. Co. 
Coventry Union Banking Co.npany 
County of Gloucester Banking Co. 
Carlisle & Cumberland Banking Co. 
Carlisle City and District Bank.... 
Dudley & West Bromwich Bkg. Co. 
Derby and Derbyshire Banking Co. 
Darlington Dist. Joint Stock Bk. Co. 
East of England Bank . 


Gloucestershire Banking Company; 


Halifax Joint Stock Bank. . 
Huddersfield Banking Company . 
Hull Banking Company ..... 
Halifax Commercial Banking Co.. 
Halifax & Huddersfield Union Bank 
Helston Banking Company . 
Herefordshire Banking Company. . 
Knaresborough and Claro Bkg. Co. 

29 Kingsbridge Joint Stock Bank.... 

30 Lancaster Banking Company 

31 Leeds Banking Company .. 

32 Leicestershire Banking Company .. oe 

33 Lincoln and Lindsay Banking Co. 

34 Leamington Priors& Warwicksh. Bk. 





35 Ludlow and Tenbury Bank ...... 


16,461 
37,602 
59,713. 

7,602 


|, 14,180) 
15,463 | 
| 87,448 


; | 14,309 
| 19,937 


24,896 


11,867 
53,060 
13,229 | 
46,387 


12,225 
9,563 
49,292 
9,418 
32,681 | 
20,084} 





60,701, 
10,421 
35,395 
12,786 
28,734 
16,251 
144,352 
25,610 
19,972 
37,696 
20,093 
26,134 
25,025 
155,920 
18,534 
37,354 
29,333 


44,137 

1,503 || 
25,047 
28,059 |: 








13 1875 | 
10,215; 





13,733 | 


3,952 | 
64,311) 
23,076 || 
86,060: 
51,620, 


£ 
14,855 
29,421 
38,533 
5,863 


11, 376 
8,252 
64,310 
12,300 
1,549 
145749 


11,479 
37,671 
10, 663 
432155 


1£,175 
8,359 
49579 
8,615 
27,265 
20,516 


475541 

8,136 
30,817 

9,092 
21,423 
12, 306 
935989 
21,530 
18,566 
345973 
19,107 
15,060 
23,768 
121,425 
16,556 
342770 
22,915 
13,069 
| 341999 
1,554 
| 15,185 
| 20,370 
2595 
71,396 
24,028 
645492 
38,894 
9,778 
8,983 











£ - 
14,851 
30,405 
37311 
6,145 


11,979 
7,897 
64,197 
11,725 
1,545 
14,753 


11,082 
37,284 
10,129 
42,228 


BANES. 


10, 268 
8,086 
49,911 
8,610 
26,468 
20, 320 


48,379 
8,010 
395443 
9,170 
23,640 
11,790 
951520 
21,089 
17,616 
36,623 
20,721 
14,843 
235490 
120,557 
17,130 
34,829 
24,141 
125784 
36,505 
1,604 
15,232 
20,722 
2,588 
67,023 
24.007 
65,392 
39,807 
10,051 
9,631 





£ 
15,803 
30,857 
371694 
6,266 


11,796 
8,248 
65,604 
12,207 
1,545 
14,585 


10, 681 
372253 
91426 
42430 


95996 
8,565 
50,251 
99255 
25,962 
18,310 


51,106 
8,470 
30,483 
9,048 
23,634 
11,901 
92,869 
21,728 
17,462 
38,849 
20,409 
14,205 
22,872 
122,239 
18,641 
38,185 
23,648 
13,935 
38,158 
1,453 
16,115 
21,176 
2,738 
62,428 
22,400 
65,117 
41,656 
9785 
953° 


9,778 
8,280 
46,959 
9751 
26,022 


19,055 


51,834 
8,885 
29,235 
9,222 
23,191 
11,875 
945217 
21,989 
17,724 
34,881 
19,158 
14,340 
22,280 
123,551 
18,574 
38,453 
23,664 
13,669 
37695 
1,325 
16,282 
23,522 
2,911 
55,263 
21,825 
69,043 
42,351 
10,012 
91414 














WEEKLY RETURNS OF BANKS OF ISSUE. 





aeseasiiiall AVERAGE AMOUNT. 
Issue. 





NAME OF BANE. 








| Mar.2. | Mar. 9. | Mar. 15. Mar. 23. 


ee : s+; sf iS £ 
36 Moore & Robinson’s Notts. Bank ..|, 35,813)! 28,015 | 29,089 | 30,148 | 29,758 
37 Nottingham and Notts. Banking Co. H aA71| 27,481 27,268 | 27,252 | 27,257 
38 Newcastle, Shields, and Sunderland , 
Union Joint Stock Bank ....../| 84, 130) 1,630 | 1,630 1,625 | 1,621 
39 National Provincial Bk. of England) 442,371, 1329,103 |333,038 (340,707 |350,735 
40 North Wilts Banking Company . | 63, 939 | 42,900 | 43,284 ! 44,737 | 445394 











41 Northamptonshire Union Bank .. |, 84,356) 62,190 | 62,482 | 63,385 | 65,883 
42 Northamptonshire Banking Co. ..|| 26,401! 16,471 | 16,183 | 16,195 | 17,085 
43 North and South Wales Bank ....|' 63,951; 20.427 | 20,787 | 21,076 | 22,837 
44 Pare’s Leicestershire Banking Co... || 59,300 || 425135 | 43,308 | 43,173 | 42,675 
45 Saddleworth Banking Company ..|| 8,122}, 2,279 | 2,340| 2,277) 2,262 
46 Sheffield Banking Company ......|) 35,843]! 35,350 | 35,476 | 35,650 | 34,008 
47 Stamford, Spalding & Boston Bk. Co.|| 55,721 46,521 | 48,148 | 50,027 | 49,207 
48 Stuckey’s Banking Company .. ..|/356,976|/275,370 |276,806 |278,610 |282,972 
49 Shropshire Banking Company . 47,951|| 38,064 | 38,621 373042 | 38,236 


50 Stourbridge and Kidderminster Bk. 56,830 | 49,603 | 49,380 | 50,025 | 49,773 
51 Sheffield and Hallamshire Bank ..|| 23,524]| 22,044 | 21,781 | 21,445 | 22,250 
52 Sheffield & Rotherham Jt. Stock Bk.|} 52,496 || 51,819 | 51,028 | 52,853 | 53,668 
53 Swaledale and Wensleydale Bank.. || 54,372|| 38,182 | 37,930 | 38,361 | 39,619 
54 Storey’s and Thomas’s Bank.. 9,714), 91900 | 9,680) 9,640) 9,555 
55 Wolverhampton & Staffordsh. Bank 35,378 || 342155 | 34,105 | 32,504 | 32,710 
56 Wakefield and Barnsley Union Bank|| 14,604 || 12,237 | 12,287 | 12,303 | 11,849 
57 Whitehaven Joint Stock Bank ....|| 31,916|) 18,610 | 17,905 | 17,600 | 18,564 
58 Warwick and Leamington Bkg. Co.|| 37,124 || 25,623 | 26,374 | 26,587 | 26,018 
59 West of England and South Wales 

District Bank. . 83,535 
60 Wilts and Dorset Banking Company | | 76,162 
61 West Riding Union Banking Co. ..|| 34,029 
62 Whitchurch and Ellesmere Bkg. Co. 7,475 || 3,062 | 2,996 3,079] 3,174 
63 Worcester City & County Bkg.Co.|| 6, 848 | 32474 | 3,400 | 35716 |. 3,916 
64 York Union Banking Company ..'| 71, 240 || 56,180 | 57,257 | 58,893 | 60,606 
65 York City and County Banking Co.|) 94,695 | 792159 | 79,922 | 80,600 | 81,773 
66 Yorkshire Banking Company .... ||122,532 i 119,462 |125,650 |124,152 








66,904 | 68,069 | 67,246 | 67,718 


71,188 | 75,185 | 71,666 | 71,984 
32,404 | 33,153 | 341920 | 35, 306 














Sununarp of the abobe Returns. 


FixedIssues.} Mar. 2. | Mar.9. | Mar. 16, Mar. 23, 
£ £ £ F £ 


179 Private Banks ......| 4,802,583 | 3,517,075 | 3,503,321 | 3,515,613 | 3,522,828 
66 Joint Stock Banks ..| 3,409,987 | 2,644,546 | 2,665,344 | 2,691,571 | 2,705,745 


245 Totals..... | 8,212,570 | 6,161,621 | 6,168,665 | 6,207,184 | 6,228,573 
\, 




















Average Weekly Circulation of these Banks for the month ending March 23rd :— 
Fives Bemheiss oc cccccccccccccccecctccecccccsce cece code She see 
Joint Stock Banks .. ec creeecceccecsccccncccccocecs |6O0G BUR 


Average Weekly ~pegeeee of mene and Joint heaps ~— 
ending as above .. rer -» £6,191,511 
On 4 comparison of the oun ‘with the tena for ‘the Month ile 23rd Feb. last, 
it shows— 
A decrease in the Notes of Private Banks, of .............. £82,308 
An inerease in the Notes of Joint Stock Banks, of.......... 18,826 


Total decrease on the Month weecaese £63,482 

















CIRCULATION RETURNS, 





And, as compared with the Month ending the 24th March, 1849, it shows— 
An increase in the Notes of Private Banks, of .......0se00+-. £47,734 
An increase in the Notes of Joint Stock Banks, of. Sam waenain 85,926 


Total increase, as compared with the same period of last year .. £133,660 


The following appears to be the comparative state of the circulation, with reference to 
the fixed issues, as given in the Banking Almanac for 1850 :— 
The Private Banks are below their fixed issues ............£1,287,874 
The Joint Stock Banks are below their fixed issues.......... 733,185 


Total BELow the fixed issues ...,....0+++++£2,021,059 








trish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the Scorcu and Intsh Banks during the 
Sour weeks, ending Saturday, the 23rd day of March, 1850. 


SCOTCH BANES. 























Average ry during vue Weeks, Amount of 4 
' B as above Gold & Bilver 

NAME OF BANK. Fas we on eon bela 
Rn 4 | Under £5. Total. Weeks ending 

| as above. 

£ ¢ | £ aie 

Bank of Scotland........ {| 300,485 IOI,200 | 202,499 303,699 118,788 
Royal Bank of Scotland .. || 183,000 59,980 ; 113,592 173,572 56,199 
British Linen Company.... || 438,024 || 127,271 | 261,365 | 388,636 | 115,884 
Commercial Bk. of Scotland |} 374,880 || 116,864 | 258,860 | 375,724 | 96,322 
National Bank of Scotland |} 297,024 78,745 | 183,357 | 262,102; 47,601 
Union Bank of Scotland ., || 327,223 | 105,164 | 196,709 | 301,873 | 85, 340 
Edinburgh & Glasgow Bk. 136,657 |; 46,407 | 78,259 124, 666 32,774 


Banking Com. in Aberdeen 88,467 | 27,970 635456 91,426 371763 
Aberdeen Town and Co. Bk.}} 70,133 || 21, 669 50,977 72,646 | 17,585 
North of Scotland Bk. Co. |} 154,319 || 46,780 | 78,945 | 125,725 | 25,909 
Dundee Banking Company 33,451 9,112 20, 382 295494 | 41230 
Eastern Bank of Scotland.. 33,636 12,450 16,614 29,064 | 6,372 
Western Bank of Scotland |} 337,938 102,611 2775252 | 379,863 152,953 
Clydesdale Banking Co. .. || 104,028 | 22,580 753770 98,350 | 34,209 
*City of Glasgow Bank .. 72,921 | 52,39! 66,455 | 118,846 | 63,478 
Caledonian Banking Co, .. 53,434 | 13,120 339124 46,244! 18,010 




















8 Perth Banking Company .. 38,656 10,438 24,258 34,697 | 12,251 
5 Central Bank of Scotland,. || 42,933 | 302040! 26,954) 36,994 | 8,218 
3 COS Torats (Scotch Banks) .. |/3,087,209 964,792 '2,028,828 |z,993,621 | 930, 886 


IRISH BANKS. 





Bank of Ireland ........ 3,738,428 ||1,620,550 | 980,950 (2,601,500 | 707,876 
Provincial Bank......... » || 927,667 | 262,818 | 393,926 | 656,744 | 290, 654 
Belfast Bank ............ } 281,611 || 35,125 | 186,576 | 221,701 | 108,648 
Northern ae... seecccee |] 243,440 22,911 | 169,639 | 192,551 68,989 
th Ulster Bank . wees | 311,079 21,251 | 204,055 | 225,307 541580 
National Bank . - |} 761,757 || 204,728 | 343,939 | 548,668 | 246,308 


43939 


Clonmel National Bank .. 20,065 335924 15,850 


66,428 |, 13,858 | 








} 
Carrick. on-Suir Nat. Bank | 24,084 |) 3205 | 6,724 92929 
! 








Toraus (Irish Banks) .... 6,354,494 liz, 184,446 12,305,844 4.9490, 324 I1,495,844 





CIRCULATION RETURNS, 


SUMMARY OF IRISH AND SCOTCH RETURNS TO MARCH 23, 1850. 


The Returns of Circulation of the Irish | The fixed issues of the Irish and Scotch 
and Scotch Banks for the four weeks end- | Banks at the present time, are given in the 
ing 23rd March last, when added together, | Banking Almanac, as follows:— 
give the following as the average weekly 
circulation of these banks during the past 
month, viz. :— 


8 Banks in Ireland, allowed to issue -. 6,354,494 
18 Banks in Scotland, allowed to issue 3,087,209 


r 26 Banks in all, allowed to issue £9,441,703 
Average Circulation of the Irish Banks £4,490,324 , 
Average Circulation of the Scotch Banks 2,993,621 The following appears, therefore, to be the 
————— | comparative state of the circulation :— 
Total Average Circulation of these Banks in . 
for the past month 7,483,945 | Irish Banks are below their fixed issue 21 864,170 
| Scotch Banks are below their fixed issue 93,588 
On comparing these amounts with the 
Returns for the month ending 23rd Feb. last, | Total below the fixed issue 1,957,758 
Guy Gee | Theamounts of Gold and Silver held at the 


Decrease i in the Circulation of Irish Banks#145,417 | head offices of the several banks, during the 
in the Circulation of Scotch Banks 60,842 | past month, have been as follows : — 


Gold and Silver held by the Irish Banks #1,495,844 
Tae Geena om Gold and Silver held by the Scotch Banks 930,886 


And as compared with the month ending Total of Gold and Silver Coin .... 2,426,730 


24th March, 1849, they show— 
“a a Beinga decrease of £42,194 on the part of 


Increase in the Circulationof Irish Banks £88,574 | the Irish Banks, and a decrease of £16,459 
Increase in the Circulation of Scotch Banks 58,591 | on the part of the Scotch Banks, on the 


Total increase on the year £147,075 several amounts held by them during the 
. preceding month. 

















CIRCULATION OF THE UNITED KINGDOM TO MARCH 23, 1850. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 23rd March, 1850. 


Circulation of Notes for the Month ending Mareh 23rd, as compared with the previous month: 


Bank of England daa 18,865,904 — 414 564 
Private Banks 3,597,017 3,514,709 _ 82,308 
Joint Stock Banks 2°657,976 2,676,802 £18,826 | oe 


Feb. | Mar. 23. ! Increase. Decrease. 





25,535,461 25,057,415 om 478,046 
3,054,463 2,993,621 60,842 
4,635,741 4,490,324 — 145,417 





United Kingdom 33,225,665 32,541,360 - 684,305 


The comparison of the month ending March 24th, 1849, with the month ending 
March 23rd, 1850, shows an increase in the Bank of England circulation of £965,377, 
an increase in Private Banks of £47,734, and an increase in Joint Stock Banks of 
£85,926; being a total increase in England of £1,099,037 : while in Scotland there is an 
increase of £58,501; and in Ireland an increase of £88, 574. Thus showing that the 
month ending March 23rd, as compared with the same period last year, presents an increase 
of £1,099,037 in England, and an increase of £1,246,112 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending March 23rd, 

gives an aggregate amount in both departments of £17,203,111. Ona comparison of 
this with the Return for the month ending Feb. 23rd, there appears to be an increase 
of £234,727; and an increase of £1,932,952, as compared with the same period 
last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending March 23rd, was £2,426,730, being a decrease of £58,653 as compared with 
the return of the previous month, and a decrease of £291,300, as compared with the 
corresponding period last year. 
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